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Valley Strong Cement

Chairman’s Letter

Dear Shareholders,

It gives me immense pleasure to present the Eighth Annual Report of the Company for the year ending
31st March, 2007.

Outlook for Cement

The cement industry is experiencing a boom on account of the overall growth
of the Indian economy. The demand for cement, being a derived demand,
depends primarily on the industrial activity, real estate business, construction
activity, and investment in the infrastructure sector. India is presently passing
through a positive trend of growth on all these fronts and hence the cement
market is flourishing like never before. Indian cement industry is globally
competitive because the industry has witnessed healthy trends such as
application of cost reduction measures and continuous technology
upgradation. As observed by Fitch Ratings, a reputed global rating agency
has commented that cement demand in India is expected to grow at 10%
annually on account of rapid growth in housing projects, infrastructure
activities and corporate capital expenditures. Indian Cement Industry is
presently contributing approximately 6% of overall global production. The
recent boom in Cement Sector has worked wonders for the cement
manufacturing companies with the maximum capacity utilization for the first
time in January, 2007. The consumption of cement is also likely to exceed
150 million tonne mark annually for the first time.

Backed by the need for mammoth infrastructure development in the country the outlook of the Cement
Industry remains buoyant. The cement industry has outpaced itself attracting top class cement companies
in the country ramping up production capacity due to the recent boom in Housing Sector and increased
activity in Infrastructure Development by State and National Highways and already underway National
Highway Development Project (NHDP) resulting in increased demand of cement. Besides, Government’s
thrust on developing infrastructure facilities in the country by way of modernizing airports, seaports,
railway stations etc. will further boost demand for the cement at national as well as regional levels.

Cement Industry -Salient Trends

The Indian cement industry is the second largest producer of quality cement, which meets global standards.
The cement industry at present comprises of 130 large cement plants with an installed capacity of 156.26
million tones and more than 300 mini cement plants with an estimated capacity of 11.10 million tonnes
making a total installed capacity of 167.36 million tonnes. Due to the on going expansion plans of
various companies; the installed capacity is likely to be increased up to 189 million tones capacity by the
end of September 2007.

The Cement Industry has made tremendous strides in technological up gradation and assimilation of
latest technology. Presently, 93% of total capacity in industry is based on modern and environment friendly
dry process technology and only 7% is based on old wet and semi-dry process technology.

Outlook for National Economy

The Cement Industry is presently contributing approximately 1.3% of GDP and employs over 0.14 million
people apart from being a significant contributor to the Central and State Government revenues through
excise and sales tax. Cement production in India has grown significantly over past three decades. It is
further expected to witness strong production and consumption growth of 10% during FY 2008 on
account of befitting co-relation between GDP and increased activity in construction sector. Future Cement
demand is likely to grow up in India due to increased spending on road and housing projects.
Fundamentals of demand also look bright and cement demand in medium term is expected to grow by
around 9%.

Outlook for Cement Industry vis-a-vis BVCL in North East Region

Your company is one of the major Cement producers in North —East region and India has vast potential
for growth and expansion plans in this region. The Central Government has announced several incentives
in the North Eastern region more particularly related to special accelerated road development programs
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at an estimated cost of Rs 46.18 billion. The Government has also decided to develop 1000 kms of
access- controlled expressways. The North East Industrial and Investment Promotion Policy, 2007 (NEIIPP,
2007) announced by the Government of India is also a step further towards developing the North-east
areas. Government has declared various exemptions like income-tax exemption, excise duty exemption,
capital investment subsidy, and interest subsidy for a further period of ten years. The various incentives
offered by the Central and State Government, increasing demand from infrastructure projects and
industrial/commercial ventures will prove to be quite in favour and interest of the company in the coming
near future.

Cement Production and Sales/ Financial Review

It is indeed a matter of great satisfaction that your Company has been able to keep moving forward and
surpass the targets set for itself. Efforts both on improving the efficiency parameters and cost compression
on one hand and maximizing the production and sales realization on the other have been the mainstay
of the Company’s strategy. It is satisfying that the Company has made substantial progress on both the
fronts. Reaping full benefits of the Company’s strategy of focusing on its business, it has achieved 104.91%
capacity utilization during the accounting year 2006-07, with achieving sales target of 1,59,545 tonnes.
The turnover of the Company increased by 39.90 % and its Profit before Interest, Depreciation and Tax
grew by a whopping 26% to Rs. 2405.79 lakhs as against Rs. 1909.13 lakhs in the previous year.

Future Growth Plans

Progress made by the Company on its on-going projects for expansion of the plant capacity as well as
setting up of a grinding unit by its wholly owned subsidiary company (CIL), has been fairly satisfactory.
The Grinding unit in CIL has already commenced its production from the month of April 2007 and as far
as the expansion project of BVCL is concerned it is expected to commence its production from the month
of October 2007 onwards.

The Company’s other ambitious project of setting up of a 6 MW Biomass based Captive Power Plant in its
wholly owned subsidiary company (BEPL) is also progressing well. It is expected that the Power Plant will
be commissioned by September 2007. The commissioning of this project would mark the end of Company’s
dependence on the power from the State Grid, which besides being very expensive suffers from inconsistent
quality. The comparative cheaper cost of the captive power generation would further improve the bottom
line of the Company.

Another Project of 800 TPD Crusher unit at Meghalaya, in its subsidiary company i.e. Meghalaya Minerals
and Mines Limited is also doing well and this Plant is expected to start its commercial production by the
end of July 2007.

Concerns for Cement Industry

Recently, the Government of India has announced the scrapping of the Counter veiling Duty (CVD) of 16%
and Special Additional Duty (SAD) of 4% on the imports of Cement to India. However, freight costs and
port infrastructure were all factors in deciding imports of this high volume, low value commodity. The
lowering of the import duty is unlikely to mount much pressure on the cement companies, as the cement
prices are unlikely to soften since lower import duty has no material impact on the domestic industry.
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Directors’ Report

To
The Members,

Your Directors have pleasure to present the Eighth Annual Report together with the audited statement of
account for the year ended 31st March 2007.

Financial Results

The working results of the company for the year under report are as under.

Rs. In Lacs
Particulars Year Ended Year Ended
31-03-07 31-03-06
Total Sales 7378.23 5274.21
Other Income 59.80 92.55
Total Sales & Other Income 7438.03 5366.76
Profit before Interest, Dep. & Income Tax 2405.79 1909.13
Less: Depreciation 511.83 344.69
Profit Before Interest and Income Tax 1893.96 1564.44
Less: Interest 268.39 197.61
Profit before Income Tax 1625.57 1366.83
Less: Provision for Taxation
Current Income Tax 181.19 120.67
Deferred Tax Liability 6.89 2.31
Fringe Benefit Tax 6.61 194.69 6.75 129.73
Profit after Tax 1430.88 1237.10
Add: Balance Brought down from last year 1783.47 1065.18
Profit available for Appropriation 3214.35 2302.28
Less: Appropriations
Transferred to General Reserve 143.09 123.71
Proposed Dividend on Equity Dividend 363.00 346.50
Corporate Tax on Dividend 53.36 559.45 48.60 518.81
Balance Transferred to Reserve & Surplus 2654.90 1783.47
OPERATIONS

Your Company has moved forward on almost all the fronts in the year 2006-07, by achieving healthy
growth in production, sales and profits. Higher capacity utilization, increased sales volumes and better
realizations translated into increased profitability. The Company’s Sales and Other Income grew by
Rs. 2071.27 lakhs. The Operating Profit (PBIDT) of the company amounting to Rs. 2405.79 lakhs higher
by 26% as compared to previous year. The Profit after Tax was Rs. 1430.88 lakhs as against Rs. 1237.10
lakhs in the previous year, registering a growth of 16%. The Company’s cement production has been at
a record high of 1,59,260 MT against 1,34,351 MT in the previous year. The company has achieved a
turnover of Rs. 7378.23 lakhs during the FY 2006-07.

FUTURE OUTLOOK

Due to the favourable conditions in North East i.e. Govt. Subsidies and Tax Exemptions and demand
supply gap, your company foresees the increase in the demand of cement in the Northeastern region.
The North East Industrial and Investment Promotion Policy (NEIIPP) announced by the Government of

2
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Assam is going to prove as a boon for our company. The company has already achieved the sales target
of Rs 7378.23 lakhs and net profits of Rs 1430.88 lakhs and has set the sales target of Rs 12000 Lakhs
for the current financial year.

Apart from this the company is in the process to complete its ongoing expansion projects. It is expected
that the company will expand the plant capacity by the end of October 2007 and will start its production.
The project for setting up 6MW Power Plant in its wholly owned subsidiary company is near about the
completion stage and it is also expected to commence its commercial production by the end of September
2007. The project of setting up a 800TPD Cement Crusher in the name of Meghalaya Minerals and Mines
Limited (wholly owned subsidiary company) is also near about completion stage and expected to commence
its commercial production in the month of July 2007. After completion of these expansion plans your
company shall have the production capacity to produce 1,80,000 MT of cement per annum.

As the members are aware that the company has also set up a Cement Grinding unit having capacity of
99,000 MT per annum in its wholly owned subsidiary company in the name of Cement International
Limited, we are please to inform that this project has been completed successfully and the plant has
already started its commercial production from April 2007.

DIVIDEND

Since the company’s performance for the financial year 2006-07 has been quite encouraging and the
financial statements of the company reflect a desirable profit. Therefore it is proposed to recommend
further dividend for the shareholders of the company for the financial year under review. Your company
has already paid interim dividend @ 17% for the financial year 2006-07 and your directors further
recommend final dividend @ 5% for the financial year 2006-07, which is subject to the approval of the
members of the company. The total outgo of the dividend (including interim dividend) will be Rs. 416.36
lakhs (inclusive of Corporate Tax on Dividend) as against Rs. 395.10 lakhs paid in the previous year.

EMPLOYEE RELATION

We believe that our employees, workers and the staff are the assets of our Organisation. Hence, we
invest heavily in people, people processes and in skill development. In line with our people vision of being
an achievement focused, development oriented and people sensitive organization, your Company
endeavours to create an environment of holistic growth. Our company has established peaceful and
harmonious industrial relations with the employees of the company, and these relations continue to be
maintained through out the year.

CORPORATE GOVERNANCE

Your company is gradually taking steps to comply with the provisions of Clause 49 of the Listing Agreement
to ensure the transparency in the operations of the company and also to confirm the standards of
corporate world. Since the company has filed its DRHP with SEBI, it shall be obligatory on the part of the
company to comply with the provisions of Clause 49 of the Listing Agreement as soon as its proposed
Public Issue of Equity shares is completed. A separate report on Corporate Governance has been prepared
and forms the part of this Director Report.

DIRECTORS

Mr. R. C. Bajaj was appointed as the Director of the company by the members in their Extra Ordinary
General Meeting duly held on 21st November 2006. Moreover Mr. Vishal More was also appointed as the
Additional Director of the company by the Board members as on 22.05.2007 and the Board seeks the
approval of the members to appoint him as the regular Director of the company.

Mr. Sushil Kothari (Director Finance) resigned from the Directorship of the company due to his personal
reasons as on 22.05.2007. The Board expresses its heartiest gratitude for his valuable contribution for
the growth of the company.
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In accordance with the provision of Section 256 of the Companies Act, 1956, read with the Articles of
Association of the company, Mr. Prahlad Rai Chamaria, Mr. Bijay Kumar Garodia and Mr. D. R. Agarwal
are liable to retire by rotation and being eligible offers themselves for their re-appointment at the forthcoming
Annual General Meeting of the Company.

AUDIT COMMITTEE

Your company has constituted Audit Committee in terms of section 292A of the Companies Act, 1956 as
well as pursuant to the provisions of Clause 49 of the Listing Agreement. The Audit Committee has been
re-constituted by the Board of Directors in their Board Meeting held on 9th June 2007. Presently,
Mr. Vimal Jain is the Chairman of the Audit Committee and the other members of the committees are Mr.
B. P Bakshi, Mr. Vishal More and Mr. Kamakhya Chamaria. Apart from the above-mentioned members,
Mr. Sachin Agarwal, Company Secretary, is acting as the Secretary of the Audit Committee.

AUDITORS

M/s Surender Harikishan & Co., and M/s Kumar Vijay Gupta & Co. Chartered Accountants, who are the
Statutory Auditors of the Company hold office until the ensuing Annual General Meeting. It is proposed
to re-appoint them to examine and audit the accounts of the Company for the Financial Year 2007-08.
The company has received the letters from M/s Kumar Vijay Gupta & Co. under Section 224(1B) of the
Companies Act, 1956, being eligible and seeking their re-appointment. However M/s Surender Harikishan
& Co. does not wish to continue as the Statutory Auditor of the Company for the financial year 2007-08
and onwards.

SUBSIDIARY COMPANIES

As per section 212 of the companies Act, 1956 the Audited Statement of Accounts, along with the report
of Directors relating to the Company’s Subsidiaries i.e. Badarpur Energy Private Limited (BEPL), Meghalaya
Minerals and Mines Limited (MMML), Cement International Limited (CIL) and the respective Auditors’
Report thereon for the year ended 31.03.2007 is annexed herewith.

CONSOLIDATED FINANCIAL STATEMENTS

The Consolidated Financial Statements have been prepared by the Company in accordance with the
applicable Accounting Standards (AS-21, AS-23 and AS-27) issued by the Institute of Chartered Accountants
of India and the same together with Auditors’ Report thereon form part of the Annual Report.

DIRECTORS RESPONSIBILITY STATEMENT

Your Directors wish to inform you that the Audited Accounts for the year under review are in conformity
with the requirements of the Companies Act, 1956 and the Accounting Standards. The financial statements
reflect fairly the form and substance of transactions carried out during the year under review and reasonably
present your Company’s financial condition and results of operations.

Pursuant to Sub — section (2AA) of Section 217 of the Companies Act, 1956, the Board of Directors of the
company hereby state and confirm:

i) that in the preparation of the annual accounts, the applicable accounting standards had been
followed along with proper explanation relating to material departures;

i)  that the directors had selected such accounting policies and applied them consistently and made
judgments and estimates that are reasonable and prudent so as to give a true and fair view of the
state of affairs of the Company at the end of the financial year and of the profit of the Company for
that year;

i)  that the directors had taken proper and sufficient care for the maintenance of adequate accounting
records in accordance with the provisions of this Act for safeguarding the assets of the company
and for preventing and detecting fraud and other irregularities;

iv)]  that the directors had prepared the annual accounts on a going concern basis.
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PARTICULARS OF EMPLOYEES

None of the employees of the company was in receipt of remuneration in excess of the limits laid down in
Section 217 (2A) of the Companies Act, 1956, read with Companies (Particulars of Employees) Rules,
1975.

INSURANCE

All the properties of the Company, including building, plant and machinery and stocks, where necessary,
and to the extent required, have been adequately insured.

PUBLIC DEPOSITS

The company has neither received nor accepted any deposits described under Section 58A of the Companies
Act, 1956 and Rules made there under.

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION

The particulars as prescribed under Section (1) (e) of Section 217 of the Companies Act, 1956, read with
the Disclosure of Particulars in the report of Board of Directors Rules, 1988 are set out in Annexure ‘A
forming part of the report.

ACKNOWLEDGMENT

Your Directors acknowledge with gratitude the co-operation and support extended by Financial Institutions
and various agencies of the Central Govt. and State Govt. of Assam and Meghalaya. Your Directors
would also like to express appreciation to Bankers, Customers and Employees of the company for their
constant co-operation and cordial relations with the company.

For Barak Valley Cements Ltd.

Sd/-
Place : New Delhi (Bijay Kumar Garodia)
Date :09.06.2007 Chairman
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Annexure ‘A’ to Directors’ Report

Particulars required under the Companies (Disclosure of Particulars in the Report of Board of
Directors) Rules, 1988

a) Energy Conservation Measures Taken:

vi.
vii.

viii.

ix.

X.

Retrofitting of 100000-m3/hr fan in preheater in place of the existing 72000 m3/hr fan. This
has helped in increasing the capacity of clinker production for 400 tpd to 500 tpd.

Full utilisation of CA fan by increasing the duct dimension from 600 m/m to 800 m/m.
Blending silo efficiency increased by modifying the aeration system.

Down comer duct increased by 200 mm in dia.

Utilisation of hot air coal drying.

Extension and modifying the cooler.

Kiln feed system provided with VFD.

Modification in feed pipe, dip tube and dispersion plates to increase the calcinations and thus
T.PH of kiln.

Close circuit clinker crushing.

Utilisation of fly ash in intermixing.

b) Additional investment and proposal, being implemented for reduction of energy
consumption.

i
ii.
iii.
iv.
V.
Vi.
vii.
viii.
ix.
X.
Xi.

xii.

Grinding of calcined clay with pulvariser and intermixing in separator of cement mills.
To change M S Steel lining plates of grinding mills into high chrome plates.

To provide precalciner, TA duct and secondary firing in kiln.

To increase the capacity of clinkerisation to 550 MT.

To change screw conveyor at top of preheater to air slides.

To change rotary air locks of heat exchanger to high efficiency double flap valves.
To provide barring system in grinding mills.

To provide VFD in cooler fans

To provide multiple reduction gear box in coal drier.

Upgrading the raw mill feeding system in the preheater.

Coal mill - Stripping off and increasing the drying chamber.

To change the kiln shell.

c¢) Impact of measure at (a) and (b) above for reduction of energy consumption and consequent
impact on the production.

After implementation of the above measure power consumption will decrease and production will
increase.

d) Total Energy Consumption and Consumption per unit of production as per Form A in respect
of Industries specified in the schedule:
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FORM- A
DISCLOSURE OF PARTICULARS WITH RESPECT TO CONSERVATION OF ENERGY :

Power & Fuel Consumption 2006-07 2005-06

a)  Purchased Units (KWH) 1,12,94,100 Units 1,13,04,761 Units

Total Amount (Rs. In lakhs) 436.04 lakhs 423.53 lakhs

Rate/Unit (Rs) 3.86 per unit 3.75 per unit

Own Generation (KWH) 57,47,651 Units 31,39,605 Units

Total Amount (Rs. in lakhs) 577.83 lakhs 245.09 lakhs

Rate / Unit (Rs) 10.05 per unit 7.81 per unit

b) Coal Consumption 19,044.22 MT 17,616.78 MT

Total Amount (Rs. In lakhs) 475.30 lakhs 413.88 Lakhs

Rate/Per MT (Rs) 2496 2350

Consumption per unit of Production (Unit/MT) Power Codl

(Per MT (Per MT

of Cement) of Clinker)

Standard, if any 129.00 Units 0.20 MT

Current Year 104.88 Units 0.1592 MT

Previous Year 107.51 Units 0.17 MT
FORM-B

TECHNOLOGY ABSORPTION AND RESEARCH & DEVELOPMENT
1. Researches and Development (R&D)
a) Specific Areas in which Research and Development (R&D) is being carried out by the
Company
i. Use of Lime Sludge in clinker manufacture.
i. Use of power plant rejects.

iii. Use of alteration fuel in place of coal.

b) Benefits derived as a result of the above efforts.
Cost of Clinker will be reduced by 3 to 4%.

c¢) Future plan of action
i. Setting up a Vertical Roller Regrinding Mill (VRPM).
ii.  Water spray in down comer duct.
ii.  Parallel preheater.
iv.  Use of waste heat of cooler in drying the additives.

v.  Modification and upgrading the preprocessing.

d) Expenditure on R&D

1.  Capital Expenditure NIL
2.  Recurring Expenditure Rs 7,23,360
3.  Total Expenditure Rs 7,23,360
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2. Technology absorption, adaptation and innovation

a) Efforts made towards technology absorption, adaptation and innovation
During the year 2006-07 the following jobs were taken up.
Raw Mill :- The inlet drying chamber increased by 500 m/m in order to take more volume of
hot air. The outlet duct area is increased by 200 m/m enabling CA fan to handle more volume
of air.
Kiln :- Kiln was able to produce 420 MT/Day. The following jobs were taken up.
i Dip tube of twin cyclone changed with bigger size.
ii. The down comer duct changed with 1200 m/m dia.
iii. Induced draft fan changed with higher capacity.
iv. A part of shell changed.
v.  Cooler has been modified and capacity increased.
vi.  Inhouse design, engineering, manufacturing, erection and commissioning of close circuit
clinker crushing unit.
Environment:-
Bag filter for pollution control in kiln exhaust gas installed with new heat Exchanger.
b) Benefit derived as a result of the above efforts
The kiln which was producing 420 MT/Day is now capable of producing 500 MT/Day.
c¢) Foreign Exchange earning and outgo.
Due to Demand Supply gap in Northern Eastern areas, the company is able to sell its entire
production in the domestic market itself, hence the company is not engaged in any activity
relating to import or export. Therefore Foreign Exchange earning and outgo during the financial
year 2006-07 was nil.
For Barak Valley Cements Lid.
Sd/-
Place : New Delhi (Bijay Kumar Garodia)
Date :09.06.2007 Chairman
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Management Discussion and Analysis

INDUSTRY STRUCTURE AND DEVELOPMENTS

The Cement Industry in India is on strong foundation. Cement demand in the country grows at roughly
1.5 times of the GDP growth rate. The demand for the cement is closely related to the growth in the
construction sector. Consequently, cement demand has been posting a healthy growth rate of around 8%
since 1997-98, propelled by the increased thrust on infrastructure development and higher demand from
the housing sector and industrial projects. The trend is likely to continue in the coming years. The Indian
Cement Industry is a mixture of mini and large capacity cement plants, ranging in unit capacity per kiln as
low as 10 tpd to as high as 7500 tpd. Majority of the production of cement in the country (94%) is by large
plants, which are defined as plants having capacity of more than 900 tpd. The Ordinary Portland Cement
(OPC) enjoys the major share (56%) of the total cement production in India followed by Portland Pozzolana
Cement (PPC) and Portland Slag Cement (PSC). There is regional imbalance in cement production in India
due to the limitations posed by raw material and fuel sources. Most of the cement plants in India are
located in proximity to the raw material sources, exploiting the natural resources to the full extent. The
Indian cement industry is about 90 years old and its main sources of energy are thermal and electrical
energy.

PERFORMANCE REVIEW

Your company’s success story needs no words as the efficiency and ability of your company is reflected in
the financials of your company. The endless efforts to make BVCL reach to new heights have been the
constant endeavor of your company. Indeed, the company has been able to achieve the targets set for
itself from time to time by focusing on efficiency parameters and cost reduction methods and maximizing
the production and sales realization. Your company ensures that it has made substantial progress on
both the fronts.

The performance of the company for the financial year 2006-07 as compared to the financial year
2005-06 is as under:

(Rsinlacs)

FY 2005-06 FY 2006-07 % Growth
Production (MT) 1,34,351 1,59,260 19
Turnover 5274.21 7378.23 40
Profit after Tax 1237.10 1430.88 16

The above financial highlights of the company indicate that the company has earned the net profit of Rs
1430.88 lakhs for the year under review. Analyzing the financial parameters of the current financial year
in comparison with that of previous financial year, it is observed that your company has shown an
increase in the net profits by 16% in current financial year. However, the net profits earned have not
grown at the same rate as the turnover of the company, and the main reason accounting for this is the
discontinuance of transport subsidy, earlier received by the company. Your company was eligible for the
transport subsidy upto the financial year 2005-06, and profit for the previous year included the amount
of transport subsidy of Rs. 588.95 lakhs. This year the company has maintained its profitability (in figures)
without having any transport subsidy. Hence, if we analyse the profitability of the company without
considering transport subsidy in the financial year 2006-07, the company has made a fremendous growth
of 121% in the profitability as compared to previous year.

SALES & MARKETING

The company has achieved a turnover of Rs 7378.23 lakhs in the financial year 2006-07 in comparison
with the previous year sales of Rs 5274.21 lakhs. The sales of your company are mainly in the Northeast
region and more particularly in Barak Valley, Mizoram, Tripura, and Agartala Region. Your company also
supply cement to the various department of Assam Government and Director General of Supplies &
Disposal (DGS&D), accounting for about 13% of the total sales to the Government, thereby, making the
company reach the sales target of Rs. 7378.23 lakhs and net profit of Rs. 1430.88 lakhs.
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COSTS

Transport

For cement, transport cost both inbound and outbound taken together is the largest spend. Your company
was receiving the Transport Subsidy from the Government which has been discontinued from the financial
year 2006-07, due to which the input costs of the cement has increased from its earlier per unit cost.
However, BVCL is setting up cement grinding unit and crusher unit in its subsidiary companies, and these
subsidiary companies will be eligible for transport subsidy and in this way cost of transport shall be
reduced in future.

Power

Power is one of the major factors in the manufacturing of the cement as the cement manufacturing
process is an energy intensive process. The power requirements of our company are presently catered
mainly by ASEB (Assam State Electricity Board) and balance by in house DG Sets during power cuts. The
main dependence of the power supply on ASEB has been a major concern for our company as the
frequent power cuts is the major problem causing disruption in the production process, for which the
company has temporary arrangements through the use of DG sets costing more than twice the average
costs of supply by ASEB. Presently the cost of power from ASEB and DG Set is Rs. 3.90 and Rs. 11
respectively and the overall average cost of power is Rs. 6.

However, your company is setting up 6 MW power plant in its wholly owned subsidiary company i.e.
Badarpur Energy Private Limited for the captive consumption of the electricity produced by the subsidiary
for our company. And in this way the power cost shall be reduced to Rs. 3.75/- per unit.

CEMENT OUTLOOK AND FUTURE

The Cement sector, being one of the booming sectors of our economy is unleashing towards potential for
its growth due to the development of Housing Sector and increased activity in Infrastructure Development
such as State and National Highways and already underway National Highway Development Project
(NHDP). Besides this, the government’s thrust on infrastructure like airports and seaports will further
boost demand for the cement. The Government has projected growth in Cement demand for the XI Plan
at 11.5% CAGR, which seems quite feasible given the huge investment planned in infrastructure by both
the government and the private sector.

In North East Region Government is encouraging existing as well as new entrepreneurs to set up cement
plants in North East by providing various Govt. Subsidies and Tax Exemptions. Apart from this in Northeast,
there is deficit cement market and supply is not enough as per demand of cement. Moreover the Government
of India has announced The North East Industrial and Investment Promotion Policy (NEIIPP), which shall
further create the demand of cement in North East in future.

Your company is taking the benefit of all these favourable conditions in North East. Your company is the
only manufacturer of cement in Barak Valley, Aizwal and Agartala Region, and there is no other project in
that area. Therefore your company foresees no problem in its continuous growth trend.

RISKS AND AREAS OF CONCERN

Coal

During the process of manufacture of cement, coal is used as a fuel. The cost of procuring coal nearly
accounts for 9-11% of total production costs. Presently BVCL is acquiring the coal from Meghalaya and in
Meghalaya there is no organised sector for selling coal. All the coal mines are owned by Local Tribal.
Dependence on the Local Tribal for the coal due to unorganized sector in Meghalaya could be a concern
for our company.

However, there is no restriction on the mining of coal by the Local Tribes in Meghalaya, since the inception
of the company, we have been procuring on an average 20000 MT of Coal from the Local Tribes and
have not faced any problem till now.
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Transport

Your company was enjoying the benefit of Transport Subsidy from the Government till the accounting
year 2005-06. From the year 2005-06 onwards, the company is not eligible for any transport subsidy as
the eligibility of the company for transport subsidy was for the period of 5 year only. The discontinuance
of transport subsidy has become a matter of concern as it has the effect of increasing the overall cost of
the cement, which would have the impact on the overall profitability of our company. However the subsidiary
companies of BVCL will be eligible for transport subsidy after coming into production and the cost of
transport shall be reduced.

Inflation and Interest Rates

Inflation is a sustained increase in the average price of all goods and services produced in an economy.
Money loses purchasing power during inflationary periods since each unit of currency buys progressively
fewer goods. The current inflation rate in the Indian Economy is at approx. 5% to 6%. Interest rates were
also raised to curb rising inflation. Inflation has been on the rise in the recent months due to rapid
demand for credit in a booming economy and also due to constraints on the availability of certain
essential commodities like wheat and pulses.

ENVIRONMENT AND CORPORATE SOCIAL RESPONSIBILITY

Environment Management

The company believes in the policy of eco-friendly environment for the purpose of which the company has
obtained the necessary approvals from the Pollution Control Board so that the emission of the pollutants
in the environment is as per the permissible standards of emission. We have sustained our efforts to
protect the environment and control pollution.

CORPORATE SOCIAL RESPONSIBILITY
Health Care

. Medical camps were conducted in host communities and villagers are medically examined and
provided necessary treatment. Treatment for cataract, tuberculosis, pre and post natal care for
women were some of the areas covered,

° AIDS awareness camps generated greater awareness,

° Pulse Polio programmes and provision of safe drinking water at N. C. College, Badarpur was some
of the other health care initiatives.

Education

° Your Company is regularly taking steps to promote education in nearby areas; Your Company has
also built a school for the children of the workers and villagers. In the month of September 2006
your company also organized a quiz programme on state level in Guwahati.

° Donated Computer to Kinder Garden School, Badarpur.
Social Welfare

° Mass marriage programme for scheduled caste couples, exhibition and training on balanced diet
and food preservation for women and girl students, awareness drive on knowledge, attitude and
practices, were conducted to increase women empowerment. Your company also constructed godown
for firewood stock to provide firewood at free cost to poor people and donation of firewood of
about 10-15 Ton on monthly basis. Your company has also given donations to different organizations
for cultural and sports activity like temple construction and development, different pujas, kirtan,
football tournament, various camps, competitions etc. Your company has also provided assistance
to NGO by constructing office building at Debendar Nagar, Badarpur.
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Training Programmes

. Your company has been an active participant in conducting the training programmes for the workers
and supervisors. The company organized training programme from 6th November 2006 to 9th
November 2006 for Self-Development and Developing Front Line Managers in co-ordination with
Assam Productivity Council.

INTERNAL CONTROL SYSTEMS

Our company has sound internal system operating within the company. The Internal Control system
operating within the organization ensures that there has been the efficiency of operations, financial
reporting, compliance with applicable laws and regulations. Recognizing the significant role of internal
scrutiny, the Internal Audit Department has been active within the organization right from the inception.
It is an independent department with objective and assurance functions that is responsible for assessing
and improving the effectiveness of risk management, control and governance process. The department
prepares a risk based internal audit plan every year. The department reviews the adequacy and effectiveness
of internal control systems on an ongoing basis and suggests modifications so that we can respond to
the changing needs of cement business.

HUMAN RESOURCES

The mission of our company is to nurture the best talent within the organization and to retain it keeping
in view the long term objective of building strong relationships with the employees of the company as the
employees are believed to be the most valuable asset for our company, which the company possesses.
The foundation for the success of our company lies in our biggest strength that is our people. The
company has always followed a policy of taking keen interest in the well being and progress of our
people by giving them the best growth opportunities. The human resource practices of our company are
focused on building an expert talent base at the company. The company endeavors to offer everyone a
fair compensation. All this has led to a strong sense of belonging among our people and is a driving
force in the company’s growth and performance.

OCCUPATIONAL HEALTH & SAFETY (OH&S)

The company has endeavored to maintain the safety and well being of the workers of our company for
which our company has in place necessary approvals for operating the Cement plants at the factory. The
company has always been active in creating awareness for the Safety & Health Measures. The company’s
aim is to avoid unsafe situations and practices by any and all pre-emptive steps required. Precautions are
taken to avoid accidents in the production process to ensure the safety of the employees.

CAUTIONARY STATEMENT

Statement in this “Management Discussion and Analysis” describing the Company’s objectives, projections,
estimates, expectations or predictions may be “forward looking statements” within the meaning of applicable
securities laws and regulations. Actual results may differ materially from those expressed in statement.
Important factors that could influence the company’s operation include demand and supply conditions,
availability of inputs and their prices, both domestic and global, changes in government regulations, tax
laws, monsoon, economic developments within the country and other factors such as litigation and
industrial relations. The Company assumes no responsibility to publicly amend, modify or revise any
forward looking statements, on the basis of any subsequent development, information or events or
otherwise.

For Barak Valley Cements Limited

Sd/-
Kamakhya Chamaria
Managing Director
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Corporate Governance Report

COMPANY’S PHILOSOPHY ON CORPORATE GOVERNANCE

The company believes in the transparent conduct of the business with the objective of ensuring that all
the shareholders and stakeholders are benefited by the company’s way of managing and conducting the
business. The fair and transparent conduct of the business is the key factor in determining the success
story of any enterprise. Besides this, the compliance with the Corporate Governance as per Clause 49 of
the Listing Agreement is also an initiative for the proper conduct of the business by the entrepreneurs,
which the company follows for all its shareholders and stakeholders.

1.

BOARD OF DIRECTORS
Composition

The company comprises of 12 directors, with 6 Independent and Non-Executive Directors and 5
Non-Independent Directors and One Director is a Nominee Director on behalf of Industrial
Development Bank of India. Out of Non Independent Directors 3 Directors are executive including
one Managing Director and rest 2 Directors are Non Executive. All Directors on the Board are
experienced, competent and highly renowned persons from their respective fields. The Independent
Directors take active part at the Board and Committee Meetings which add value in the decision
making process of the Board of Directors. The composition of the Board of Directors is in conformity
with the Corporate Governance Code. The composition as on 31st March 2007 and the brief resume
of each Director is given below:-

1. Bijay Kumar Garodia (Chairman and Executive Director)

Mr. Bijay Kumar Garodia is a well-known industrialist in North East. He is the Promoter Director
of our company. He started his business career in the year 1978 with the establishment of
small-scale industry viz. Garodia Industries. He is the award winner for exemplary and innovative
role as enterpreneur i.e. “National Citizenship Award.”

2. Kamakhya Chamaria (Managing Director)

Mr. Kamakhya Chamaria, a Commerce Graduate is a well-known reputed businessman. He is
a man of having vast experience of Cement Industries. He is on the Board of our company
since September 2003 and presently acting as the Managing Director of our company.

3. Santosh Kumar Bajaj (Whole Time Director)

Mr. Santosh Kumar Bajaj, an industrialist and businessman of good repute and having expertise
knowledge and marketing skills is the promoter director of our company. He is a third generation
enterpreneur in the Cement business, which act as a valuable source of vast knowledge for
our Company.

4. Prahlad Rai Chamaria (Non-Executive and Non Independent Director)

Mr. Prahlad Rai Chamaria, a Commerce Graduate, Law Graduate and holding the Masters
Degree in Economics is the promoter director of our company. He has also promoted other
companies like Donypolo Udyog Limited (engaged in the business of manufacturing of Railway
Concrete Sleepers), Balaji Udyog Limited (engaged in the business of manufacturing of SGCI
Inserts).

5. Mahendra Agarwal (Non-Executive and Non Independent Director)

Mr. Mahendra Agarwal, Science Graduate from Calcutta University, is an experienced, well
known personality having the experience of over 5 years’ in the cement industry. He is a
promoter director of Meghalaya Cements Limited (situated at Meghalaya) and is on the board
of our company since 30.11.1999.

6. Brahm Prakash Bakshi (Non Executive and Independent Director)

Mr. Brahm Prakash Bakshi is a Masters Degree holder in Management with specialization in
Project Management and holding the Post Graduate Diploma from International Institute of
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10.

11.

12.

Social Studies. He is having the experience of more than 32 years. He is working as the
Director of our company since 13.03.2006.

D. R. Agarwal (Non Executive and Independent Director)

Mr. D. R. Agarwal, a Chartered Accountant, Law Graduate and done Doctorate in Economics.
He has also authored and co-authored several books. He is working as the Director of our
company since 13.03.2006.

Vimal Jain (Non Executive and Independent Director)

Mr. Vimal Jain, a Chartered Accountant and holds Master’s Degree in Commerce is practicing
as a Chartered Accountant since 1987. He was also the financial controller in Golcha Group
of Industries. He is working as the Director of our company since 13.03.2006.

U. V. Rao (Non Executive and Independent Director)

Mr. U. V. Rao, a degree holder in Engineering (Mechanical) is having experience of more than
35 years in the cement industry. He has worked for 13 years in different plants of Associated
Cements Company Limited. He is working as the Director of our company since 13.03.2006.

R. C. Bajaj (Non Executive and Independent Director)

Mr. R. C. Bajaj is an Under-graduate and having a very good experience in sales and Marketing.
He is working as the Director of our company since 21.11.2006.

Mr. Vishal More (Non Executive and Independent Director)

Mr. Vishal More is a Masters Degree holder in Economics and a Chartered Financial Analyst
(CFA). He has also worked as an economist with the corporate research wing of Confederation
of Indian Industry (Cll). He is presently associated with the CERG Advisory Private Limited,
which is a research and consulting firm based out of New Delhi.

B. Lanong (Nominee Independent Director)

Mr. Betterful Lanong is a degree holder in Technology (Textiles). He is a Nominee Director of
our company acting for IDBI Limited. He is presently working as a Deputy General Manager
in IDBI, posted at Guwhati.

Remuneration of Directors

All fees/compensation, (except sitting fees) paid to non-executive directors, including independent
directors, shall be fixed by the Board of Directors and shall require shareholders’ approval. Details
of sitting fees paid to the Directors for attending Board meetings and remuneration paid to the
executive directors during the year under review are as follows:

Sl. | Director Salary Sitting Commiission No. of

Fees shares held

(Rs.) (Rs.) (Rs.)

1 Sh. Bijay Kumar Garodia 7,00,000 - - 21,62,500
2 Sh. Santosh Kumar Bajaj 7,00,000 - - 20,84,500
3 Sh. Prahlad Rai Chamaria - 80000 - 19,84,800
4 Sh. Mahendra Agarwal - 50000 - 18,32,500
5 Sh. Kamakhya Chamaria 7,00,000 - - 3,40,000
6 Sh. Sushil Kothari 3,92,000 - - -
7 Sh. B. P. Bakshi - 30000 - -
8 Sh. D. R. Agarwal - 20000 - -
9 Sh. Vimal Jain - 30000 - -
10 Sh. U. V. Rao - 10000 - -
11 Sh. R. C. Bajqj - 20000 - -
12 | Sh. B. Lanong - - - -
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Meetings and Attendance record of each Director:

During the year ended 2006-07 the Board of Directors had 9 meetings. These were held on
28.04.2006, 28.06.2006, 17.08.2006, 7.09.2006, 24.10.2006, 22.01.2007, 15.02.2007,
25.02.2007 and 23.03.2007.

The last Annual General Meeting was held on 30th September 2006.

Sl. | Director Category No. of Attendence Ovutside Directorships and
Board at last Committee Positions
Meeting AGM
Attended Director- | Committee Committee
ship Member- Chairman-
ship ship
1 Sh. Bijay Kumar Garodia ED 9/9 Yes 7 2 -
2 Sh. Santosh Kumar Bajaj ED 8/9 Yes 3 - -
3 Sh. Prahlad Rai Chamaria NED 8/9 Yes 3 - -
4 Sh. Mahendra Agarwal NED 5/9 Yes 6 2 -
5 Sh. Kamakhya Chamaria MD 8/9 Yes 0 - -
6 Sh. Sushil Kothari ED 5/9 Yes 0 - -
7 Sh. B. P Bakshi IND 3/9 No 0 - -
8 Sh. D. R. Agarwal IND 2/9 No 3 - -
9 Sh. Vimal Jain IND 3/9 No 1 - -
10 | Sh.U.V.Rao IND 2/9 No 1 - -
11 | Sh.R.C.Bajqgj IND 2/9 No 0 - -
12 | Sh.B.Lanong IND 3/9 No 2 - -

*MD-Managing Director, ED-Executive Director, NED-Non Executive Director, IND-Independent Director

Note:

1. Independent Director means a director defined as such under Clause 49 of the Listing
Agreement.

2. Directorship in other companies has been counted by excluding Directorship in foreign
companies and companies under Section 25 of the Companies Act, 1956.

3.  Only two Committees viz. the Audit Committee and the Shareholders’ / Investor Grievance
Committee are considered for the purpose of counting Membership and Chairmanship in
other committees.

4. No Director is related to any other Director on the Board, except for Mr. Kamakhya Chamaria
and Prahlad Rai Chamaria, who are brothers. Mr. Mahendra Kumar Agarwal and Mr. Bijay
Kumar Garodia are also related to each other (Mr. Mahender Kumar Agarwal is brother in law
of Mr. Bijay Kumar Garodia)

Other provisions of the Board and Committees

The Board shall meet at least four times a year, with a maximum time gap of four months between
any two meetings. The minimum information to be made available to the Board should be as
prescribed in Annexure IA of Clause 49 of the Listing Agreement.

Your Company’s Board plays a primary role in ensuring good governance and functioning of your
Company. The Board consists of professionals from diverse fields and has vast experience in their
respective areas. The Board'’s role, functions, responsibility and accountability are clearly defined.
Members of the Board have complete freedom to express their views on agenda items and can
discuss any matter at the meeting with the permission of the Chairman. The Board guides the
management in achieving its goals and creating value for all stakeholders. Apart from the matters
statutorily required to be placed before the Board, the working of all Units of your Company are
also placed before the Board.
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The details of Board meetings held during FY2006-2007 are as outlined below:

Date of Place of Board Meeting No. of Directors
Board Meeting present in Meeting
28.04.2006 281, Deepali, Pitam Pura, New Delhi 6
28.06.2006 265, Sreemanta Market, Annexe, 5
2nd Floor, A.T. Road, Guwahati, Assam
17.08.2006 281, Deepali, Pitam Pura, New Delhi 5
07.09.2006 281, Deepali, Pitam Pura, New Delhi 7
24.10.2006 281, Deepali, Pitam Pura, New Delhi 7
22.01.2007 281, Deepali, Pitam Pura, New Delhi 7
15.02.2007 281, Deepali, Pitam Pura, New Delhi 5
25.02.2007 Hotel City Park, Pitam Pura, New Delhi 10
23.03.2007 281, Deepali, Pitam Pura, New Delhi 5

Other than Annual General Meeting, 2 Extra-ordinary General Meetings were held during the financial
year 2006-07. The details of Extra-ordinary General Meetings held during FY 2006-07 are as outlined

below:
Date of Extra Ordinary No. of Directors Business Transacted at EGM
General Meeting present in Meeting
31.07.2006 7 Alteration of Object Clause and Increase
in the remuneration of Directors.
21.11.2006 6 Further Issue of Share Capital, Increase
in the remuneration of Directors and
relative of Director, Approval to borrow
and to create charge on the assets of the
company.
Code of Conduct

The Board of Directors has laid down a Code of Conduct for all Board members and senior
management personnel of the company. The Code of Conduct is posted on the website of the
company. All Board members and senior management personnel have confirmed compliance with
the code. A declaration signed by the Managing Director is attached and forms part of the Annual
Report of the company.

DECLARATION

As provided under Clause 49 of the Listing Agreement with the Stock Exchanges, the Board Members and
the Senior Management Personnel have affirmed compliance with the Code of Conduct for the year
ended 31st March 2007.

Sd/-
Place : New Delhi Kamakhya Chamaria
Date :09.06.2007 Managing Director

2. AUDIT COMMITTEE

Your Company has an Audit Committee at the Board level, which acts as a link between the
Management, the Statutory and Internal Auditors and the Board of Directors. All the Members of
the Audit Committee are financially literate and Independent Directors. Details regarding Audit
Committee are as follows:
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Constitution of Audit Commitiee

The Board has reconstituted the Audit Committee on 9th June, 2007. At present the Audit Committee
comprises of the following members:-

1.  ShVimal Jain, Chairman

2. Sh. B. P Bakshi

3.  Sh. Vishal More

4.  Sh. Kamakhya Chamaria

All the members of the Audit Committee are Non-Executive and Independent Directors except Sh
Kamakhya Chamaria, who is the Managing Director of the company. They possess sound knowledge
of accounts, audit, finance etc. Sh Sachin Agarwal acts as Secretary to the Committee.

Meetings of Audit Committee

The Audit Committee during the year ended on 2006-07 had 5 meetings duly held on 28.04.2006,
17.08.2006, 24.10.2006, 26.10.20006, and 23.03.2007. The attendance of each Committee
member was as under:-

Name of the Member No. of Meetings No. of Meetings
of Audit Comittee Held Attended
Sh. Prahlad Rai Chamaria* 5 1/5

Sh. Vimal Jain 5 4/5

Sh B P Bakshi 5 4/5

Sh Sushil Kothari 5 5/5

Sh U. V. Rao* 5 1/5

* Mr. Prahlad Rai Chamaria and Mr. U. V. Rao have resigned from the Chairmanship of Audit
Committee on 28.04.2006 and 25.02.2007 respectively.

Powers of Audit Committee

The Audit Committee has the following powers:

1.  To investigate any activity within its terms of reference,
2. o seek information from any employee,

3. To obtain outside legal or other professional advice,

4. To secure attendance of outsiders with relevant expertise, if it considers necessary.

Role of the Audit Committee
The role of the Audit Committee includes the following:

1.  Oversight of the company’s financial reporting process and the disclosure of its financial
information to ensure that the financial statement is correct, sufficient and credible,

2 Approval of annual internal audit plan,

3 Review of financial reporting systems, internal control systems,
4.  Ensuring compliance with regulatory guidelines,
5

Discussions on quarterly, half yearly and annual financial results, interaction with statutory,
internal & cost auditors,

o

Recommendation for appointment of statutory and cost auditors and their remuneration.

N

Reviewing, with the management, the annual financial statements before submission to the
Board for approval, with particular reference to:

a. Matters required to be included in the Director’s Responsibility Statement to be included
in the Board's report in terms of clause (2AA) of section 217 of the Companies Act, 1956,
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b. Changes, if any, in accounting policies and practices and reasons for the same,

Major accounting entries involving estimates based on the exercise of judgment by
management,

Significant adjustments made in the financial statements arising out of audit findings,
Compliance with listing and other legal requirements relating to financial statements,

Disclosure of any related party transactions,

@ =0 o

Qualifications in the draft audit report.

8. Reviewing, with the management, performance of statutory and internal auditors, adequacy
of the internal control systems.

9. Discussion with internal auditors any significant findings and follow up there on.

10. Reviewing the findings of any internal investigations by the internal auditors into matters where
there is suspected fraud or irregularity or a failure of internal control systems of a material
nature and reporting the matter to the Board.

11. To look into the reasons for substantial defaults in the payment to the depositors, debenture
holders, shareholders (in case of non payment of declared dividends) and creditors, if any.

Review of Information by Audit Committee
The Audit Committee reviews the following information:
1. Management Discussion and Analysis of financial condition and results of operations,

2.  Statement of significant related party transactions (as defined by the Audit Committee), submitted
by management,

3. Management letters / letters of internal control weaknesses issued by the statutory auditors, if
any,

4. Internal audit reports relating to internal control weaknesses, and

5.  The appointment, removal and terms of remuneration of the Chief Internal Auditor.

SUBSIDIARY COMPANIES

At least one independent director on the Board of Directors of the holding company shall be a
director on the Board of Directors of a material non-listed Indian subsidiary company. The Audit
Committee of the listed holding company shall also review the financial statements, in particular, the
investments made by the unlisted subsidiary company. The minutes of the Board meetings of the
unlisted subsidiary company shall be placed at the Board meeting of the listed holding company.
The management should periodically bring to the attention of the Board of Directors of the listed
holding company, a statement of all significant transactions and arrangements entered into by the
unlisted subsidiary company.

Your Company is not a listed company neither it has any material non-listed Indian Subsidiary
Company. The Audit Committee reviews the financial statements of the unlisted subsidiary
companies. The minutes of the Board meetings as well as statement of all significant
transactions of the unlisted subsidiary companies are placed before the Board of your
Company for their review.

DISCLOSURES
(A) Basis of related party transaction

A statement in summary form of transactions with related parties in the ordinary course of
business, details of material individual transactions with related parties that are not in the
normal course of business and details of material individual transactions with related parties
that are not on an arm’s length basis is required to be placed before the Audit Committee.

Your Company places all the aforesaid details before the Audit Committee periodically.
Particulars of related party transactions are listed out in “Schedule U” to notes on
Accounts. However, all these transactions are on normal commercial arm’s length basis.
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(B)

(©)

(D)

(E)

(F)

(G)

Disclosure of Accounting treatment

Your Company has followed all relevant Accounting Standards while preparing the financial
statements.

Risk Management

The company shall lay down procedures to inform Board members about the risk assessment
and minimisation procedures. These procedures shall be reviewed to ensure that executive
management controls risk through means of a properly defined framework.

Your Company is aware of the risks associated with the business. It regularly analyses
the risks and takes corrective action for managing/mitigating the same. Your Company
has developed a risk management policy.

Proceeds from public issues, right issues, preferential issues etc.

If any capital is raised through an issue, the company needs to disclose to the Audit Committee,
the uses / applications of funds on a quarterly basis. Further, on an annual basis, the company
shall prepare a statement of funds utilised for purposes other than those stated in the offer
document/prospectus/notice and place it before the Audit Committee. This statement shall be
certified by the Statutory Auditors of the company.

During the year under review, your Company did not raise any funds by way of public,
rights, preferential issues etc.

Remuneration of Directors and details of Directors’ shareholding

The company needs to disclose all pecuniary relationship or transactions of the non-executive
directors’ vis-a-vis the company.

Apart from sitting fees that are paid to the Directors for attending Board / Committee
meetings, no significant material transactions have been made with the non-executive
Directors vis-a-vis the Company. Remuneration paid to executive Directors and
Shareholding of Directors is given under the head “Meeting and Attendance Record of
each Director.”

Management

As part of the Directors’ Report or as an addition thereto, a Management Discussion and
Analysis Report should form part of the Annual Report to the shareholders.

The Management Discussion and Analysis Report form part of the Annual Report and
is in accordance with the requirements laid out in Clause 49 of the Listing Agreement.

- Senior management shall make disclosures to the Board relating to all material financial and
commercial transactions, where they have personal interest, that may have a potential conflict
with the interest of the company at large (for e.g. dealing in company shares, commercial
dealings with bodies, which have shareholding of management and their relatives etc.)

No material transaction has been entered into by your Company with the Promoters,
Directors or the Management, their subsidiaries or relatives etc., which may have a
potential conflict with interests of your Company.

Shareholders

— In case of the appointment of a new director or re-appointment of a director the shareholders
must be provided with the details of Directors

Details of the Directors seeking appointment / re-appointment at the ensuing AGM
are provided in the Notice convening the AGM.

- Quarterly results and presentations made by the company to analysts shall be put on
company’s website, or shall be sent in such a form so as to enable the stock exchange on
which the company is listed to put it on its own website.

Financial results are made available on the website of your Company
(www.barakcement.com).
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Share Transfer Commitiee

Your Company has a “Share Transfer Committee” at the Board level, under the Chairmanship of Sh.
Prahlad Rai Chamaria and the other members of the Committee are Sh. Santosh Kumar Bajaj and
Sh. Sachin Agarwal. The Committee looks into issues relating to shareholders, including transfer/
transmission of shares, issue of duplicate share certificates, non-receipt of dividend, Annual Report,
shares after transfers and delays in transfer of shares.

Shareholder / Investor Grievance Commitiee

Your Company has constituted a “Investor Grievance Committee” at the Board level, under the
Chairmanship of Sh. B. P Bakshi and membership of Sh. D. R. Agarwal and Sh. Vimal Jain, Non-
Executive and Independent Directors to review the status of investor grievances and to sort out the
complaints of Shareholders. This committee was constituted on 7th September 2006 and no meeting
of this committee was held in the financial year 2006-07.

Remuneration Committee

Your company has constituted a Remuneration Committee also on 7th September 2006. The committee
comprises of following members:-

)] Sh. B. P Bakshi, Chairman

)  Sh. D.R. Agarwal

) Sh.Vimal Jain

IV)  Sh. Bijay Kumar Garodia

All the Directors of the committee are Independent and Non executive except Mr. Bijay Kumar Garodia.
During the year ended on 2006-07, one meeting of the Remuneration Committee was held on
24.10.2006. All the members were present in the meetings.

CEO/CFO CERTIFICATION
Mr. Sushil Kothari, CFO of the company has certified to the Board that:

1. They have reviewed the balance sheet and profit and loss account (consolidated and
unconsolidated), and all its schedules and notes to accounts, as well as the cash flow statement;

2. Based on their knowledge, information and belief, these statements do not contain any untrue
statement of a material fact or omit to state a material fact that might be misleading with
respect to the statements made;

3. Based on their knowledge, information and belief, the financial statements and other financial
information included in this Report present a true and fair view of the Company’s affairs for
the period presented in this Report and are in compliance with the existing accounting standards,
applicable laws and regulations;

4. To the best of their knowledge, information and belief, no transactions entered into by the
Company during the year are fraudulent, illegal or violative of the Company’s Code of Conduct;

5.  They are responsible for establishing and maintaining internal controls for financial reporting
and have evaluated the effectiveness of the internal control systems of the Company pertaining
to financial reporting;

6. They have disclosed, based on their most recent evaluation, wherever applicable, to the
Company’s Auditors and the Audit Committee of the Company’s Board of Directors all
significant deficiencies in the design or operation of internal controls, if any, of which they are
aware and the steps taken or proposed to be taken to rectify the deficiencies;

They have indicated to the Auditors and the Audit Committee:

a) Significant changes in the Company’s internal control over financial reporting during the year;
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b) all significant changes in accounting policies during the year, if any, and that the same have
been disclosed in the notes to the financial statements;

¢) any fraud, whether or not material, that involves management or other employees who have
a significant role in the Company’s internal control system over financial reporting.

Sd/-
Place : New Delhi Sushil Kothari
Date : 09.06.2007 CFO

AUDITORS’ CERTIFICATE ON CORPORATE GOVERNANCE

To the Members of
Barak Valley Cements Limited

We have examined the compliance of conditions of Corporate Governance by Barak Valley Cements
Limited for the year ended on March 31, 2007 as stipulated in clause 49 of the Listing Agreement.

The compliance of the conditions of Corporate Governance is the responsibility of the Management. Our
examination was limited to procedures and implementations thereof, adopted by the Company for ensuring
the compliance of the conditions of the Corporate Governance. It is neither an audit nor an expression of
opinion on the financial statements of the Company.

In our opinion and to the best of our information and according to the explanations given to us, and the
representations made by the Directors and the Management, we certify that the Company has complied
with the conditions of Corporate Governance as stipulated in the above-mentioned Listing Agreement.

We state that such compliance is neither an assurance as to the future viability of the Company nor the
efficiency or effectiveness with which the Management has conducted the affairs of the Company.

For Surender Harikishan & Co. For Kumar Vijay Gupta & Co.

Chartered Accountants Chartered Accountants

Sd/- Sd/-

Dated : 9.06.2007 (CA. Surender Kumar) (CA. Mahesh Goel)
Place :New Delhi Proprietor Partner
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To

Auditors’ Report

The Members,
BARAK VALLEY CEMENTS LTD.,
Guwahati, Assam.

1.

We have audited the attached Balance Sheet of M/S. BARAK VALLEY CEMENTS LIMITED as at 31st
March, 2007, the Profit and Loss Account and the Cash Flow Statement for the year ended on that
date annexed thereto. These financial statements are the responsibility of the Company’s
Management. Our responsibility is to express an opinion on these financial statements based on
our Audit.

2.  We have conducted our audit in accordance with Auditing Standards generally accepted in India.
These Standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material misstatement. An audit includes, examining
on a test basis, evidence supporting the amounts and disclosures in the financial statements. An
audit also includes assessing the accounting principles used and the significant estimates made by
management, as well as evaluating the overall presentation of the financial statement. We believe
that our audit provides a reasonable basis for our opinion.

3.  Asrequired by the Companies (Auditors’ Report) Order, 2003 issued by the Central Government of
India in terms of Section 227(4A) of the Companies Act, 1956, we annex hereto a statement marked
as Annexure ‘A’ on the matters specified in Paragraph 4 & 5 of the said Order.

4.  Further to our comments in the Annexure referred to above, we report that:

()  We have obtained all the information and explanations, which, to the best of our knowledge
and belief were necessary for the purposes of our audit;

(i)  In ouropinion, proper books of accounts, as required by law, have been kept by the Company
so far as appears from our examination of the books ;

(iii) The Balance Sheet, Profit & Loss Account and the Cash Flow Statement dealt with by this report
are in agreement with the books of accounts;

(iv) In our opinion, the Balance Sheet, Profit and Loss Account and the Cash Flow statement dealt
with by this report comply with the Accounting Standards as referred to in Section 211(3C) of
the Companies Act, 1956 ;

(v}  On the basis of written representations received from the directors, and taken on record by
the Board of Directors, we report that none of the Directors is disqualified as on 31st March,
2007 from being appointed as a Director in terms of section 274(1)(g) of the Companies Act,
1956;

(vi)  In our opinion and to the best of our information and according to the explanations given to
us, the said accounts read together with Notes on Accounts and Accounting Policies, give the
information required by the Companies Act, 1956, in the manner so required and give a true
and fair view in conformity with the accounting principles generally accepted in India:

(@) Inthe case of the Balance Sheet, of the state of affairs of the Company as at 31st March,
2007;

(b) Inthe case of the Profit & Loss Account, of the Profit of the Company for the year ended

on that date and
() In the case of Cash Flow Statement, of the Cash flows for the year ended on that date.
For Kumar Vijay Gupta & Co. For Surender Harikishan & Co.
Chartered Accountants Chartered Accountants
Sd/- Sd/-
Place : New Delhi (CA. Mahesh Goel) (CA. Surender Kumar)
Date : 9th June, 2007 Partner Proprietor
M. No. 88958 M. No. 93626
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Annexure “A” to the Auditors’ Report

Re: Barak Valley Cements Ltd.

Annexure ‘A’ referred to in paragraph 3 of our report of even date:

(i)

(i1

(i)

(iv)

)

(vi)

(vii)

(vii)

(a) The Company has maintained proper records showing full particulars including quantitative
details and situation of fixed assets.

(b)  All the fixed assets have not been physically verified by the management during the year, but
there is a regular programme of verification which, in our opinion is reasonable having regard
to the size of the Company and the nature of its assets. No material discrepancies were
noticed on such verification.

(c) During the year, no substantial part of fixed assets was disposed off.

(a) The inventories have been physically verified during the year by the management. In our
opinion, the frequency of verification is reasonable.

(b) The procedures of physical verification of inventories followed by the management are
reasonable and adequate in relation to the size of the company and the nature of its business.

()  In our opinion and according to information and explanations given to us, the company is
maintaining proper records of inventory. The discrepancies noticed on verification between
the physical stocks and the book records were not material and properly dealt with in the
books of account.

(a) As informed, the Company has not granted any loans, secured or unsecured to Companies,
firms or other parties covered in the register maintained under Section 301 of the Companies
Act, 1956. Accordingly sub clause (b), (c) and (d) are not applicable.

(b) As informed, the Company has not taken any loans, secured or unsecured from Companies,
firms or other parties covered in the register maintained under Section 301 of the Companies
Act, 1956. Accordingly sub clause (f) and (g) are not applicable.

In our opinion and according to information and explanations given to us, there are adequate
internal control procedures commensurate with the size of the company and the nature of its business
with regard to purchases of inventory, fixed assets and with regard to the sale of goods and services.
During the course of our audit, no major weakness has been noticed in the internal control system
in respect of these areas.

(a)  According to the information and explanations given to us, we are of the opinion that the
transactions that need to be entered in the register maintained under section 301 of the
Companies Act, 1956 have been so entered.

(b)  According to the information and explanations given to us, the transactions made in pursuance
of contracts or arrangements entered in the register maintained under section 301 of the
Companies Act, 1956 and exceeding the value of rupees Five Lakhs in respect of each party
during the year have been made at prices which are reasonable having regard to prevailing
market price at the relevant time,

According to the information and explanations given to us, the Company has not accepted any
deposits from the public within the meaning of Section 58A and 58AA of the Act and the rules
framed there under.

In our opinion, the Company has an internal audit system commensurate with the size of the
company and nature of its business.

We have broadly reviewed the accounts and records maintained by the company pursuant to the
rules made by the Central Government for the maintenance of cost records under section 209(1)(d)
of the Companies Act,1956. We are of the opinion that prima facie the prescribed accounts and
records have been made and maintained. We have not, however, made a detailed examination of
the same.
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(ix)

(i)
(xii)

(i)

(xiv)

(xv)
(xvi)

(xvii)

(xvii)

(xix)

(i)

(a)  According to the records of the Company, the company is regular in depositing undisputed
statutory dues including provident fund, investor education and protection fund, income
tax, service tax, excise duty/ cess and any other material statutory dues applicable to it,
with the appropriate authorities. There were no arrears as at 31st March, 2007 for a period of
more than six months from the date they became payable.

(b) According to the information and explanations given to us, there are no dues of sales tax,
income tax, custom duty, wealth tax, service tax, excise duty and cess which have not been
deposited on account of any dispute.

The Company does not have any accumulated losses as at the end of the financial year under
report. The company has not incurred cash losses during the financial year covered by our audit
and in the immediately preceding financial year.

In our opinion and according to the information and explanations given to us, the Company has
not defaulted in repayment of dues to financial institutions or banks.

Based on our examination of the records and the information and explanations given to us, the
Company has not granted loans and advances on the basis of security by way of pledge of shares,
debentures and other securities.

In our opinion, the Company is not a chit fund or a nidhi / mutual benefit fund/ society. Therefore,
the provisions of clause 4 (xiii) of the Companies (Auditor’s Report) Order, 2003 are not applicable
to the Company.

The Company is not dealing in or trading in shares, securities, debentures and other investments.
Therefore, the provisions of clause 4 (xiv) of the Companies (Auditor’s Report) Order, 2003 are not
applicable to the Company.

In our opinion, the terms and conditions on which the company has given guarantees for loans
taken by others from banks or financial institutions are not prejudicial to the interest of the company.

According to information and explanations given to us, the term loans have been applied for the
purpose for which they were raised.

According to information and explanations given to us and on an overall examination of the balance
sheet of the company, we report that no funds raised on short-term basis have been used for long-
term investment.

According to information and explanations given to us, the Company has not made any preferential
allotment of shares to parties and companies covered in the Register maintained under section 301
of the Companies Act, 1956.

According to information and explanations given to us, the company has not issued Debentures
during the period covered by our report. As such, no securities or charge has been created in
respect of such issue.

According to information and explanations given to us, the Company has not raised money by
public issues during the period covered by our report. As such, reporting on the end use of such
public issue does not arise.

According to information and explanations given to us, and based upon the audit procedures
performed during the year, we report that no fraud on or by the Company has been noticed or
reported during the course of our audit.

For Kumar Vijay Gupta & Co. For Surender Harikishan & Co.
Chartered Accountants Chartered Accountants

Sd/- Sd/-

Place : New Delhi (CA. Mahesh Goel) (CA. Surender Kumar)
Date : 9th June, 2007 Partner Proprietor
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Balance Sheet As At 31st March, 2007

Particulars Schedule No. 31.03.2007 31.03.2006
(Amt. in Rs.) (Amt. in Rs.)
I. SOURCES OF FUNDS :
1. Shareholders’ Fund :
i) Share Capital “A” 165,000,000 165,000,000
i) Reserves & Surplus “B” 300,746,099 199,293,696
465,746,099 364,293,696
2. LoanFunds:
i) Secured Loans “C” 322,553,265 308,203,662
ii) Unsecured Loans “D” 35,000,000 -
3. Deferred Tax Liability 6,275,226 5,585,900
TOTAL: 829,574,591 678,083,257
Il. APPLICATION OF FUNDS :
1. Fixed Assets:
i) Gross Block “E 589,689,361 574,699,357
Less :- Depreciation 229,546,112 178,362,862
Net Block 360,143,249 396,336,495
i)  Capital Work-in-Progress 79,045,709 479,109
i)  Pre-operative Expenditure during
construction period 4,387,320 —
iv)  Capital Goods in transit - 1,966,989
443,576,278 398,782,593
2. Investments “F” 170,870,423 99,063,423
3. Current Assets, Loans & Advances
i) Inventories “G” 61,325,038 46,580,348
ii) Sundry Debtors “H” 31,942,291 33,356,945
i)  Cash & Bank Balance “I 16,700,876 10,661,586
iv) Loans & Advances “y 163,500,934 165,315,328
273,469,138 255,914,206
Less : Current Liabilities & Provisions : “K”
i) Liabilities 36,431,660 38,659,305
ii) Provisions 25,563,700 41,585,301
Net Current Assets 211,473,778 175,669,600
4. Miscellaneous Expenditure : “L 3,654,112 4,567,640
(to the extent not written off or adjusted)
TOTAL: 829,574,591 678,083,257
Significant Accounting Policies & Notes to Accounts “U”

Schedule “A” to “L" and “U” annexed hereto form an integral part of the Balance Sheet.

This is the Balance Sheet referred to in our report of even date.

For Surender Harikishan & Co.
Chartered Accountants

Sd/- Sd/-
CA. Surender Kumar Kamakhya Chamaria
(Proprietor) (Managing Director)

For Kumar Vijay Gupta & Co.
Chartered Accountants

Sd/-
CA. Mahesh Goel
(Partner)

New Delhi, 09th June, 2007

Sd/-
Santosh Kumar Bajaj
(Whole Time Director)

For & on behalf of the Board

Sd/-

Bijay Kumar Garodia

(Chairman)

Sd/-

Sachin Agarwal
(Company Secretary)
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Profit & Loss Account for the Year Ended 31st March, 2007

Particulars Schedule No. Year Ended Year Ended
31.03.2007 31.03.2006
(Amt. in Rs.) (Amt. in Rs.)
INCOME
Sales (Including Central Excise Duty amounting “M” 737,822,579 527,420,800
to Rs. 4,46,78,320/- (Last Year Rs. 3,87,54,942/-)
refunded back by Govt. of India
Other Income “N” 5,980,158 9,254,870
Increase/(Decrease) in Stock “O" (481,258) 7,109,879
TOTAL: 743,321,478 543,785,550
EXPENDITURE
Cost of Materials “p” 179,471,271 129,662,969
Manufacturing and Operating Expenses “‘Q 198,990,079 149,142,320
Administrative & Other Expenses “R” 27,174,383 21,101,103
Selling & Distribution Expenses “S” 97,106,367 52,966,153
Interest & Financial Charges “T” 26,838,932 19,761,135
Depreciation “E” 51,183,250 34,469,112
TOTAL: 580,764,281 407,102,792
PROFIT BEFORE TAXATION 162,557,197 136,682,758
LESS : PROVISION FOR TAXATION
— Current Income Tax 18,118,812 12,066,537
— Deferred Tax Liability 689,326 231,135
— Fringe Benefit Tax 660,555 675,000
PROFIT AFTER TAXATION 143,088,504 123,710,086
Balance Brought Forward from last year 178,347,181 106,517,767
Profit Available for Appropriation : 321,435,685 230,227,853
Less: Equity Dividend 36,300,000 34,650,000
Tax on Dividend 5,336,101 4,859,663
Transfer to General Reserve 14,308,850 12,371,009
Balance Carried to Balance Sheet 265,490,734 178,347,181
Earning Per Share (Face Value of Rs. 10/- each)
a) Basic & Diluted 8.67 7.50
(Refer to Note 11 of Schedule “U”)
Significant Accounting Policies & Notes to Accounts “uU”

Schedule “E”, “M” to “U” annexed hereto form an integral part of the Profit & Loss A/c.
This is the Profit & Loss Account referred to in our report of even date.

For Surender Harikishan & Co.
Chartered Accountants

Sd/- Sd/- Sd/-
CA. Surender Kumar Kamakhya Chamaria Bijay Kumar Garodia
(Proprietor) (Managing Director) (Chairman)

For & on behalf of the Board

For Kumar Vijay Gupta & Co.
Chartered Accountants

Sd/- Sd/- Sd/-
CA. Mahesh Goel Santosh Kumar Bajaj Sachin Agarwal
(Partner) (Whole Time Director) (Company Secretary)

New Delhi, 09th June, 2007
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Schedules Forming Part of Balance Sheet As On 31.03.2007

Particulars 31.03.2007 31.03.2006
(Amt. in Rs.) (Amt. in Rs.)
SCHEDULE -“A"
SHARE CAPITAL :
Avuthorised Capital
2,50,00,000 Equity Shares of Rs. 10/- each 250,000,000 250,000,000
Issued, Subscribed & Paid-up Capital
1,65,00,000 Equity Shares of Rs. 10/- each, fully paid up 165,000,000 165,000,000
165,000,000 165,000,000
SCHEDULE - “B”
RESERVES & SURPLUS :
1. General Reserve
Balance Brought forward 20,946,515 -
Additions during the year 14,308,850 20,946,515
35,255,365 20,946,515
2. Profit & Loss Account 265,490,734 178,347,181
Total (1+2) 300,746,099 199,293,696
SCHEDULE -“C’
SECURED LOANS :
1. Rupee Term Loan from Banks/Financial Institutions 195,600,000 208,708,336
(Secured against first charge on all the movable (save
and except current assets) and immovable assets of
the company, second charge on the current assets
of the company and personal guarantees of
promoter directors of the company.)
2. Equipment & Vehicle finance from Banks 3,453,777 2,140,650
(Secured against hypothecation of respective assets)
3. Cash Credit from Banks 123,499,489 97,354,676
(Secured against first charge on current assets, second
charge on the fixed assets and personal guarantee of
promoter directors of the company.)
322,553,265 308,203,662
Note : Out of 1 and 2 above a sum of Rs. 680 Lakhs
(Previous Year : Rs. 529 Lakhs) would become due for
payment within a year.
SCHEDULE - "D’
UNSECURED LOANS :
1. Shori Term Loan from Banks/Financial Institutions 35,000,000 -
(Against personal guarantees of promoter directors
of the company.)
35,000,000 -
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Schedules Forming Part of Balance Sheet As On 31.03.2007

Particulars 31.03.2007 31.03.2006
(Amt. in Rs.) (Amt. in Rs.)
SCHEDULE - “F"
INVESTMENTS :
(A) Long Term Investments (at Cost) :
i) In Subsidiaries
(Other than trade, Unquoted, fullypaid up equity shares)
Name of Subsidiary Company No. of Shares Amount
1. Badarpur Energy (P) Lid. 1,863,340 92,767,000
2. Cement International Ltd. 992,700 45,607,000
3.  Meghalaya Minerals & Mines Lid. 1,400,000 32,492,000 170,866,000 99,059,000
(B) Current Investments:
Other than trade, Quoted, fully paid up equity shares 4,423 4,423
(50 Shares of Gujarat Ambuja Ltd., Market Value Rs. 5,335.00)
170,870,423 99,063,423
SCHEDULE - “G”
INVENTORIES :
(At lower of cost or net realisable value)
Store, Spares and fuel 26,515,069 23,567,787
Raw Material 18,866,255 5,852,594
Packing Material 3,497,104 4,232,099
Semi Finished Goods 9,869,674 9,944,941
Finished Goods 2,576,935 2,982,927
61,325,038 46,580,348
SCHEDULE - “H"
SUNDRY DEBTORS
() Secured and considered good :
— Debts outstanding for a period
exceeding six months - 24,863
— Other Debts 1,654,701 1,534,937
1,654,701 1,559,800
() Unsecured and considered good :
— Debts outstanding for a period
exceeding six months 4,325,101 6,048,734
— Other Debts 25,962,489 25,748,412
30,287,590 31,797,146
31,942,291 33,356,945
SCHEDULE -“I"
CASH & BANK BALANCES
Cash in Hand 2,533,329 1,696,396
Balances with Scheduled Banks :
— In Current Account 5,727,669 5,574,443
— In Fixed Deposits 3,426,747 2,259,796
Cheques/Demand Drafts in Hand 5,013,130 1,130,951
16,700,876 10,661,586
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Schedules Forming Part of Balance Sheet As On 31.03.2006

Particulars 31.03.2006 31.03.2005
(Amt. in Rs.) (Amt. in Rs.)
SCHEDULE -“J’
LOANS & ADVANCES
(Unsecured and considered good for recovery by the Management)
1) Subsidy Receivable from Central/State Govt. 128,589,473 129,179,892
2) Excise Duty Refundable 9,460,236 9,899,658
3) Advance to Suppliers/Contractors 10,203,548 16,404,471
4) Security Deposits 6,130,338 7,607,293
5) Other advances - Recoverable in cash or in kind 9,117,339 2,224,014
or for value to be recieved
163,500,934 165,315,328
SCHEDULE - “K"
CURRENT LIABILITIES & PROVISIONS
Current Liabilites
1) Sundry Creditors 15,873,914 18,143,943
2) Statutory Liabilties 2,396,785 1,407,956
3) Interest Accrued but not due 85,500 150,000
4) Advance from Customers 4,699,843 6,875,584
5) Security Money received 5,736,690 6,883,980
6) Other Liabilties 7,638,928 5,197,842
36,431,660 38,659,305
Provisions
1) Provision for Income Tax 18,262,467 12,066,537
2) Provision for Fringe Benefit Tax 660,555 675,000
18,923,022 12,741,537
Less : Advance Income Tax and Tax Deducted at Source (6,799,036) (10,359,626)
Less : Advance Fringe Benefit Tax (725,000) (675,000)
11,398,986 1,706,911
3) Provision for Gratuity 578,613 368,727
4) Proposed Dividend 8,250,000 34,650,000
5) Corporate Dividend - Tax 5,336,101 4,859,663
25,563,700 41,585,301
SCHEDULE - “L”
MISCELLANEOUS EXPENDITURE
(to the extent not written off or adjusted)
1) Mines Development 3,424,112 4,280,140
2) Lease Rights 230,000 287,500
3,654,112 4,567,640
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Schedules Forming Part of the Profit & Loss Account for the Year

Ended 31.03.2007

Particulars 31.03.2007 31.03.2006
(Amt. in Rs.) (Amt. in Rs.)
SCHEDULE - “ M’
SALES
Gross Sales 735,819,498 526,602,347
Add : Captive Consumption of Cement 2,032,559 872,180
737,852,057 527,474,527
Less : Cement Damaged 29,478 53,727
Net Sales 737,822,579 527,420,800
SCHEDULE - “N”
OTHER INCOME
Equipment Hire charges 3,781,968 150,000
Sale of Scrap 1,973,199 -
Misc. Income 223,386 78,978
Insurance Claim Received 1,605 511,974
Insurance Subsidy of earlier years - 1,000,000
Interest Subsidy of earlier years - 1,513,918
Power Subsidy of earlier years - 6,000,000
5,980,158 9,254,870
SCHEDULE -“ O’
INCREASE/(DECREASE) IN STOCK
Semi Finished Goods
Opening Stock 9,944,941 5,263,003
Closing Stock 9,869,674 9,944,941
(75,267) 4,681,938
Finished Goods
Opening Stock 2,982,927 554,986
Closing Stock 2,576,935 2,982,927
(405,992) 2,427,941
Increase/(Decrease) in Stock (481,258) 7,109,879
SCHEDULE - ‘P’
COST OF MATERIALS
Raw Material Consumed 139,052,718 99,136,993
Stores and Spares consumed 21,242,282 13,505,351
Packing Material consumed 19,176,270 17,020,625
179,471,271 129,662,969
SCHEDULE-“Q”
MANUFACTURING AND OPERATING EXPENSES
Power & Fuel Expenses 149,865,975 112,559,138
Material Handling & Freight Charges 5,145,158 4,389,535
Repair and Maintenance
— Plant & Machinery 5,956,217 3,404,769
— Building 498,539 782,303
Salaries, Wages & Bonus 30,506,299 22,632,359
Contribution to Provident Fund 652,684 460,574
Staff Welfare Expenses 1,198,348 677,314
Research and Development Expenditure 723,360 425,500
Other Production Overheads 4,443,499 3,810,828
198,990,079 149,142,320
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Schedules Forming Part of the Profit & Loss Account for the Year

Ended 31.03.2007

Particulars 31.03.2007 31.03.2006
(Amt. in Rs.) (Amt. in Rs.)
SCHEDULE - “R”
ADMINISTRATIVE & OTHER EXPENSES
Auditors’ Remuneration 163,770 95,000
Bank Charges 812,320 615,713
Books & Periodicals 92,111 87,524
Charity & Donation 1,521,795 118,450
Bad Debts 978,003 -
Directors’ Remuneration 2,492,000 790,000
Electricity Expenses 743,642 587,872
Fees & Subscription 419,974 101,487
ROC Filing Fees & Legal Expenses 104,389 387,725
House/Office Rent & Maint. Expenses 1,160,681 1,032,764
Insurance 697,597 318,892
Misc. Exps. Written off 913,528 1,755,611
Motor Car Running, Maint. & Hire Charges 2,288,763 2,501,712
Office and Other Miscellaneous Expenses 1,398,652 1,472,093
Postage & Telegraph Exps. 256,725 203,999
Printing, Stationery and computer Expenses 992,457 751,689
Provision for Gratuity 209,886 368,727
Rates & Taxes 695,869 745,359
Repair & Maintenance 460,913 326,627
Salary and other benefits to staff 2,954,680 1,815,010
Professional & consultancy service charges 298,550 240,400
Staff Fooding & Welfare Expenses 1,360,434 599,815
Sundry Balances written - off 45,399 -
Telephone Exps. 2,437,127 2,412,906
Travelling & Conveyance Expenses 3,534,357 3,771,728
Processing Charges 140,760 -
27,174,383 21,101,103
SCHEDULE -“S”
SELLING & DISTRIBUTION EXPENSES
Transportation Cost 68,146,418 46,530,804
Sales Promotion Expenses 4,887,015 1,675,519
Advertisement & Publicity 2,896,107 1,942,026
VAT/Sales Tax 19,746,010 2,249,648
Market Survey, Consultancy & Other Charges 1,015,808 476,400
Shop/Godown Rent 415,008 91,756
97,106,367 52,966,153
SCHEDULE-“T"
INTEREST & FINANCIAL CHARGES
Term Loan 19,246,594 14,498,952
Working Capital facility (Net) 7,253,721 3,978,388
Others 794,808 1,646,924
Less : Interest Received, including TDS of Rs. 2,875/- (456,191) (363,129)
(Previous Year TDS Rs. 6,355/-)
26,838,932 19,761,135
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SCHEDULE - “U”: SIGNIFICANT ACCOUNTING POLICIES & NOTES ON ACOUNTS

A. SIGNIFICANT ACCOUNTING POLICIES:

(1)

(2)

(3)

(4)

(5)

(6)

(7)

(8)

(9

BASIS OF PREPARATION OF FINANCIAL STATEMENTS:

The financial statements have been prepared on the historical cost convention basis. The
generally accepted accounting principles and the Accounting Standards referred under section
211(3C) of the Companies Act, 1956 have been adopted by the company and disclosures
made in accordance with the requirements of Schedule VI of the Companies Act, 1956 and
the Indian Accounting Standards.

FIXED ASSETS:

(a) Fixed Assets are stated at their original cost of acquisition or construction less accumulated
depreciation including attributable interest and financial costs till such assets are ready
for its intended use, less specific grants received.

(b) CAPITAL WORK IN PROGRESS:

Capital work in progress is carried at cost comprising direct cost.

DEPRECIATION:

Depreciation has been provided on fixed assets on Written down Value (WDV) Method on a
pro — rata basis at the rates and in the manner prescribed under schedule XIV to the Companies
Act, 1956.

INVENTORIES:

Inventories are carried at the lower of cost and net realisable value. Cost for the purpose is
worked out on a weighted average basis. In case of finished goods, semi-finished goods and
work in progress, appropriate overheads are allocated on full absorption costing basis and
includes excise duty wherever applicable.

INVESTMENTS:

Investments in unquoted equity shares of subsidiary companies are classified as “Long-term
investments” and stated at cost price in the financial statements. Investment in quoted shares
are classified as “Current investments” and shown at lower of cost and market / fair value.
REVENUE:

Sales are accounted for on dispatch and are stated inclusive of excise duty, VAT/ Sales Tax and
are net of trade discounts, sales commission and sales return. Other items of revenue are
recognised in accordance with the Accounting Standard (AS - 9)

GOVERNMENT GRANTS:

Government grants /subsidies are recognized when there is reasonable certainty that the
same will be received. Revenue grants are recognized in the financial statements either as
income or deducted from related expenses.

RETIREMENT BENEFITS:

Contribution to Provident Fund is deposited on actual liability basis.

The Provision for Gratuity has been made in books of accounts on actuarial valuation basis.

Encashment of earned leave has been provided on accrual basis.

MISCELLANEOUS EXPENDITURE:

Miscellaneous expenditure having endurable benefit is amortized over a period of five to ten
years.
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(10)

(11)

(12)

(13)

(14)

(15)

(16)

TAXES ON INCOME:

a) Current Tax:
Provision for the current tax is made on the basis of taxable income for the current
accounting year in accordance with the provisions of Income Tax Act, 1961.

b) Deferred Tax:
Deferred Tax Assets and Liabilities are accounted for in accordance with AS — 22.

RESEARCH AND DEVELOPMENT EXPENDITURE:

Revenue expenditure on Research and Development is charged out in the year in which it is
incurred and are included under the related head of expenditure.

EXPENDITURE DURING CONSTRUCTION:

In respect of substantial capacity enhancement at existing location direct costs along with part
of indirect expenses are capitalized together with interest on the funds related to them upto
the date of commercial production.

BORROWING COSTS:

Borrowing cost that are directly attributable to the acquisition, construction or production of
an asset are capitalised as part of the cost of the asset. Other borrowing costs are recognised
as an expense in the period in which they are incurred.

CONTINGENT LIABILITY:

Contingent Liability not acknowledged as debt are disclosed by way of note.

INTANGIBLE ASSET :

Intangible asset is recognized when it is probable that the future economic benefit that are
attributable to the assets will flow to the Company and the cost of the assets can be measured
reliably. The depreciable amount of an intangible asset is allocated over its estimated useful
life.

PROVISIONS AND CONTINGENCIES:

A Provision is recognized for a present obligation as a result of past events if it is probable that
an outflow of resources will be required to settle the obligation and in respect of which a
reliable estimate can be made. Provisions are determined based on best estimates of the
amount required to settle the obligation at the Balance Sheet date. A contingent liability of an
outflow of resources is remote. Contingent assets are neither recognized nor disclosed in the
financial statements.

NOTES ON ACCOUNTS:

(1)

(2)

(3)

Capital Commitments

The estimated amount of Contracts including investment in equity shares in subsidiaries
companies remaining to be executed on Capital Account and not provided for amounts to
Rs.36.67 Lakhs (Previous year: Rs. 208 Lakhs)

Contingent liabilities not provided for:
(a) Bank Guarantee issued by Banks Rs.2,25,000 (Previous Year — Rs. 2,25,000)

(b) Corporate Guarantee’s given to Financial Institutions/ Banks on behalf of wholly owned
subsidiaries: Rs. 2200 Lakhs (Previous year — Nil)

(¢) Claims against the company not acknowledged as debts — Nil (Previous year — Nil)

Additional information in pursuant to the provision or paragraphs 3 & 4 of part Il of schedule
VI to the Companies Act, 1956 to the extent applicable to the company:
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(a) Licensed Capacity, Installed Capacity and Production (Cement)

Particulars 2006-2007 2005-2006

(M.T.) (M.T))

(1) Licensed Capacity N.A. N.A.

(2) Installed Capacity (M.T.) 1,51,800 1,51,800

(3) Production — Cement (M.T.) 1,59,260 1,34,351

(b) Sales:

Qty. (MT)  Value (Rs.) Qty.(MT) Value (Rs.)
(1) Cement 1,59,545.60** 73,49,14,419 1,33,564.80** 52,69,17,408
(2) Clinker 908.80 29,08,160 287.93 5,03,392
Total 1,60,454.40 73,78,22,579 1,33,836.18 52,74,20,800

** Including damage/ shortage in transit 8.20 MT (Previous Year 16.55 MT)

(c) Stock of Finished and
Semi Finished Goods :

Qty. (MT) Value (Rs.)

(i) Cement
Opening Stock 1,052.70 M.T. 29,82,927
Closing Stock 767.60 M.T. 25,76,935

(ii) Clinker
Opening Stock 3,777.33 M.T. 96,51,152
Closing Stock 3,264.41 M.T. 96,17,524

(iii) Raw - Mix
Opening Stock 489.65 M.T. 2,93,790
Closing Stock 420.25 M.T. 2,52,150
(d) Raw Materials Consumed:
2006-2007

Particulars Qty. (MT) Value (Rs.)
(i) Lime Stone 1,55,727.15 6,97,10,672
(i) Gypsum 947.63 22,68,806
(i) Fly Ash 20,123.67 3,15,94,904
(iv) Clinker 7,734.66 2,07,94,844
(v) Other Materials 43,597.91 1,46,83,492
Total 13,90,52,718

Qty.(MT) Value (Rs.)
2,66.50 M.T. 5,54,986
1,052.70 M.T. 29,82,927
3,023 59 M.T. 50,37,301
3,777.33M.T. 96,51,152

37617 M.T. 2,25,702
489.65 M.T. 2,93,790
2005-2006
Qty.(MT) Value (Rs.)
1,36,370.98 3,82,98,950
1,128.98 22,42,700
4,734.70 67,43,948
16,937.81 4,14,85,527
32,664.53 1,03,65,868
9,91,36,993

(e) Value of Imported and Indigenous Raw Materials, Stores & Spares Consumed &

Percentage thereof:
2006-2007
Value (Rs.) %

(1) Raw Materials/Packing

Material :

Limestone Gypsum, Fly ash,

Clinker, Clay, HDPE Bags.

: Imported Nil Nil

: Indigenous 15,82,28,988 100%

2005-2006
Value (Rs.) %
Nil Nil
11,61,57,618 100%

35



BARAK VALLEY CEMENTS LIMITED Annual Report 2006-2007

36

(4)

()

(6)

(7)
(8)

(9)

(10)

2006-2007 2005-2006
Value (Rs.) % Value (Rs.) %
(2) Stores & Spares:

— Imported Nil Nil Nil Nil

- Indigenous 2,12,42,282 100% 1,35,05,351 100%
(f) C.LF. Value of Import: Nil (Previous Year - Nil)
(g) Earning in Foreign Exchange : Nil (Previous Year — Nil)
(h) Expenditure in Foreign Currency : Nil (Previous Year - 5,60,000)

(Foreign Travelling expenses)

During the year, an amount of Rs. 8,75,007 was paid to selling agents of the company as
Sales Commission. (Previous Year Rs. 2,66,029)

During the year, the company has capitalized the borrowing cost amounting to Rs. 8,56,213
for major expansion activities of plant at factory site. (Previous Year Rs.77,09,018)

Payment made to Auditors during the year ended is as under :-

Current Year Previous Year

a. As Auditors Rs. 94,180 Rs. 58,570
b. Taxation Matters Rs. 35,000 Rs. 6,000
c. Company Law and other matters Rs. 30,000 Rs. 19,000
d. Reimbursement of expenses Rs. 4,590 Rs. 11,430
Total Rs. 1,63,770 Rs. 95,000

Remuneration paid to Directors during the year: Rs. 24,92,000 (Previous Year: Rs. 7,90,000)
GOVT. SUBSIDIES

Insurance and interest subsidy has been adjusted from related overheads and shown as
receivable forming part of loans and advances.

According to the information available with the company, there are no S.S.I. Undertakings

in respect of whom the company’s dues are outstanding for more than 30 days. (Previous
Year: Nil)

Disclosure in respect of Related Parties:

Pursuant to Accounting Standard — 18 “ Related Party Disclosures” issued by ICAI, following
are the related parties, description of their relationships and transactions carried out with
them during the year in the ordinary course of business:

Subsidiary Companies Meghalaya Minerals & Mines Ltd.
(with effect from 31.03.06) Badarpur Energy Pvt. Ltd.

Cement International Ltd.
Associates M/s. Nefa Udyog

M/s. Meghalaya Cements Lid.
M/s. Balaji Udyog Ltd.

Key Management Personal Kamakhya Chamaria (Managing Director)

and their relatives Bijay Kumar Garodia (Chairman & Whole Time Director)
Santosh Kumar Bajaj (Whole Time Director)
Sushil Kumar Kothari (Executive Director-Finance)
Jagdish Prasad Shah (G.M.-Administrator)
Prahlad Rai Chamaria (Non-Ex. Director)
Mahendra Kumar Agarwal (Non-Ex. Director)
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Details of transactions between the company and related parties for the year ended on
31.03.2007 is given as under:

S.N.

(Rs. in Lakhs)

Type of transaction Subsidiary Co’s Associates Key Management

Personnel

oD

N

Sale of finished/semi finished goods

: Cement International Lid. 77.74
: Badarpur Energy Pvt. Lid. 57.35
Hire Charges paid to Nefa Udyog —
Sale of Scrap to Balaji Udyog Ltd. —
Investment in Shares 718.07

Purchase of Raw Materials/
semi finished goods
: Meghalaya Minerals & Mines Limited ~ 331.95
: Meghalaya Cements Limited —
Stores, spares and other services rendered
: Badarpur Energy Private Ltd. 29.80
: Cement International Ltd. 57.95
: Meghalaya Minerals & Mines

Limited 16.24 103.99
Remuneration paid —

Sitting Fee paid to Non-Executive
Directors —

(11) Earnings per share:

The following table reconciles the numerators and denominators used to calculate Basic and
Diluted Earning per Share for the year ended 31st March 2007 and the year ended 31st

17.75 —
0.97 —

120.54 _

— 28.52

— 1.30

March 2006.
(Amount in Rs.)

Year Ended Year Ended
31st March, 2007 31st March, 2006
(a) Profit/(Loss) after tax 14,30,88,504 12,37,10,086

(b) The weighted average number of
Ordinary Share for EPS 1,65,00,000 1,65,00,000
(c) The nominal value per Ordinary Share 10 10
(d) Earnings Per Share Basic & Diluted (Rs.) 8.67 7.50

(12) Balance of Sundry Debtors; Creditors and advances are subject to confirmation from respective
parties.

(13) In the opinion of the management the current assets and loans and advances are having
value, at least equal to the amount as they are stated in financial statements, if realised in the
ordinary course of business.

(14) Expenditure on purchased software (ERP) and IT related expenses are written off over a period
of three years.

(15) Sundry debtors include due from following subsidiary companies:
Badarpur Energy Pvt. Ltd. Rs. 7,52,315.00 (Previous Year : Nil)
Cement International Ltd. Rs. 6,33,860.00 (Previous Year : Nil)

(a)
(b)

(16) Sundry Creditors include due to following subsidiary company :

(a)

(a)
(b)

Badarpur Energy Pvt. Ltd. Rs. 7,19,918.00 (Previous Year : Nil)

(17) Other advances include due from following subsidiary companies:
Badarpur Energy Pvt. Ltd. Rs. Nil (Previous Year : Rs. 14,642)

Cement International Ltd. Rs. 9,18,870. (Previous Year: Rs. 75,241)

(18) Advance to customers include Rs. 23,54,206 due from Meghalaya Minerals & Mines Lid.
(subsidiary company) (Previous Year : Rs. 21,57,960)
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(19) The company operates in only one Segment i.e. cement manufacturing. There is no separate
reportable segment as required by AS — 17 “Segment Reporting”.

(20) In pursuance of AS -28 “Impairment of Assets” issued by ICAl, the company reviewed its
carrying cost of assets and management is of the view that in the current financial year
impairment of assets is not considered necessary.

(21) Taxation

a)

b)

<)

Current Tax:
The company is eligible for 100% income-tax exemption under section 80-IC. The current
ﬁear’s provision for income-tax has been calculated on the profits of the year on the
asis of the provisions of Minimum Alternative Tax (MAT) under section 115JB of the
Income-Tax Act, 1961.
Deferred Tax :
Deferred tax liability has been recognized in respect of only those timing differences
which originate during the tax holidays and are not Iike(?/ to reverse during the tax
holiday period to the extent income is subject to deduction during the tax holiday period
as per Income Tax Act, 1961. Deferred tax assets are recognized only to the extent there
is reasonable certainty of realization in future. The tax liability has been calculated at
enacted future tax rates.
Deferred Tax asset/ liability have been calculated as under:
(Amount in Rs.)
S. Particulars Balance Additions/ Balance
No. As on (deductions) As on
01.04.2006 during the 31.03.2007
year
1. (a) Deferred Tax Liabilities
Tax impact of difference between 56,96,520 7,75,377 64,71,897
carrying amount of fixed assets in
the financial statement and income
tax returns
2, (b) Deferred Tax Assets
Tax impact of expenses charged 1,10,620 86,051 1,96,671
in the financial statements but
allowable as deductions in future
years under income tax
(provision for gratuity)
Deferred Tax Liability (a - b) 55,85,900 6,89,326 62,75,226

The tax impact for the above purpose has been arrived at by applying the enacted future
tax rate for Indian companies under the Income Tax Act, 1961.
Fringe Benefit Tax

Provision for Fringe Benefit tax has been separately shown in the profit & loss account in
accordance with the guidance note issued by the ICAI.

(22) Previous year figures have been regrouped/ restated wherever necessary.

(23) Figures have been rounded off to the nearest rupee.

For Surender Harikishan & Co. For & on behalf of the Board
Chartered Accountants

Sd/- Sd/- Sd/-
CA. Surender Kumar Kamakhya Chamaria Bijay Kumar Garodia
(Proprietor) (Managing Director) (Chairman)
For Kumar Vijay Gupta & Co.
Chartered Accountants

Sd/- Sd/- Sd/-
CA. Mahesh Goel Santosh Kumar Bajaj Sachin Agarwal
(Partner) (Whole Time Director) (Company Secretary)

New Delhi, 09th June, 2007
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Balance Sheet Abstract and Company’s General Business Profile

V.

REGISTRATION DETAILS

Registration No. 05741 of 1999-2000 State Code

Date of Balance Sheet

31.03.2007

CAPITAL RAISED DURING THE YEAR (Amount in Rs. Thousands)

Public Issue

Bonus Issue

NIL Right Issue

NIL Private Placement

02

NIL

NIL

POSITION OF MOBILIZATION AND DEPLOYMENT OF FUNDS (Amount in Rs. Thousands)

Total Liabilities

SOURCES OF FUNDS
Paid-up Capital
Secured Loans

Un-Secured Loans

APPLICATIONS OF FUNDS
Net Fixed Assets
Net Current Assets

Accumulated Losses

829,575 Total Assets

165,000 Reserves & Surplus

322,553 Deferred Tax Liablity

35,000

443,576 Investments

211,474 Misc. Expenditure

NIL

PERFORMANCE OF THE COMPANY (Amount in Rs. Thousands)

Turnover & other income
Profit/Loss Before Tax

Basic & Diluted Earning
Per Share (in Rs.)

743,321 Total Expenditure

162,557 Profit /Loss After Tax

8.67 Dividend @ %

829,575

300,746

6,275

170,870

3,654

580,764

143,089

22%

GENERIC NAME OF THREE PRINCIPAL PRODUCTS/SERVICES OF THE COMPANY

(As Per Monitory Terms)
Item Code No. (ITC Code)

Product Description

Item Code No. (ITC Code)

Product Description

252300

Various type of Cements

252310

Cement Clinker

New Delhi, 09th June, 2007

Sd/- Sd/-
Kamakhya Chamaria Bijay Kumar Garodia
Managing Director Chairman
Sd/-

For & on behalf of the Board

Sachin Agarwal
Company Secretary

Sd/-

Santosh Kumar Bajaj
Whole Time Director
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Cash Flow Statement for the Year Ended 31st March, 2007

S.N. Particulars 31.03.2007 31.03.2006
(Amt. in Rs.) (Amt. in Rs.)
A. CASH FLOW FROM OPERATING ACTIVITIES :
Net Profit before Tax 162,557,197 136,682,758
Adjustment for :
Add : Depreciation & Misc. expenditure 52,096,778 36,224,722
Interest & finance charges 26,838,932 19,761,135
241,492,907 192,668,616
Less: Profit on sale of assets / investments -
Operating Profit before working capital changes 241,492,907 192,668,616
Adjustment for change in :
Trade & other receivables 3,229,048 3,555,928
Inventories (14,744,690) (15,122,753)
Trade and other payables (17,559,921) 9,233,592
Cash generated from Operations 212,417,345 190,335,383
Direct Taxes Paid (19,468,693) (12,972,672)
Net Cash Flow from Operating Activities 192,948,653 177,362,711
B. CASH FLOW FROM INVESTING ACTIVITIES:
Acquisition of Fixed Assets (95,976,935) (121,354,951)
Purchase of Investments (71,807,000) (92,815,423)
(167,783,934) (214,170,374)
C. CASH FLOW FROM FINANCING ACTIVITIES :
Increase in Bank borrowings 49,349,604 81,108,241
Dividend (including CDT) (41,636,101) (39,509,663)
Interest and finance charges paid (26,838,932) (19,761,135)
(19,125,428) 21,837,443
NET INCREASE / (DECREASE) IN CASH AND
CASH EQUIVALENTS (A+B+C) 6,039,291 (14,970,221)
Add:- Cash & Cash Equivalents at the beginning of the year 10,661,586 25,631,807
Cash & Cash Equivalents at the Closing of the year 16,700,876 10,661,586

Note : Figures in brackets indicate cash outflow.
This is the Cash Flow Statement referred to in our report of even date.

For Surender Harikishan & Co.
Chartered Accountants

CA. Surender Kumar
(Proprietor)

Sd/-

For Kumar Vijay Gupta & Co.
Chartered Accountants

CA. Mahesh Goel
(Partner)

Sd/-

New Delhi, 09th June, 2007
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Kamakhya Chamaria
(Managing Director)

Santosh Kumar Bajaj
(Whole Time Director)

For & on behalf of the Board

Sd/-

Bijay Kumar Garodia

(Chairman)

Sd/-

Sachin Agarwal
(Company Secretary)
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Auditors’ Report on Consolidated Financial Statements

To

The Board of Directors,
BARAK VALLEY CEMENTS LTD.
Guwahati, Assam.

We have examined the attached Consolidated Balance Sheet of Barak Valley Cements Ltd. and its
subsidiaries as at 31st March 2007, the consolidated Profit and Loss Account and the Consolidated Cash
Flow Statement for the year ended on that date. These financial statements are the responsibility of the
Company’s management. Our responsibility is to express an opinion on these financial statements based
on our audit.

We have conducted our audit in accordance with generally accepted auditing standards in India. These
standards require that we plan and perform the audit to obtain reasonable assurance whether the
financial statements are prepared, in all material respects, in accordance with an identified financial
reporting framework generally accepted in India and are free of material misstatements. An audit includes,
examining on a test basis, evidence supporting the amounts and disclosures in the financial statements.
An audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statements. We believe that our audit provides a
reasonable basis for our opinion.

We report that the consolidated financial statements have been prepared by the Company in accordance
with the requirements of Accounting Standard (AS) - 21 “Consolidated Financial Statements” issued by
the Institute of Chartered Accountants of India and on the basis of the Separate audited financial statements
of Barak Valley Cements Limited and its subsidiaries included in the Consolidated Financial Statements.

On the basis of information and explanations given to us and on the consideration of separate audit
reports on individual financial statements of the company and its subsidiaries, we are of the opinion that
the said consolidated Financial Statements give a true and fair view in conformity with the accounting
principles generally accepted in India:

(@) In the case of the Consolidated Balance Sheet, of the state of affairs of the Company and its
subsidiaries as at 31st March 2007;

(b) Inthe case of the Consolidated Profit and Loss Account, of the consolidated results of operations of
the company and its subsidiaries for the year ended on that date; and

(¢ In the case of the Consolidated Cash Flow Statement, of the consolidated Cash flows of the
company and its subsidiaries for the year ended on that date.

For Kumar Vijay Gupta & Co. For Surender Harikishan & Co.

Chartered Accountants Chartered Accountants

Sd/- Sd/-

(CA. Mahesh Goel) (CA. Surender Kumar)

Partner Proprietor

New Delhi, 9th June, 2007 M.No. 88958 M.No. 93626
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Consolidated Balance Sheet As At 31st March, 2007

Particulars Schedule No. 31.03.2007 31.03.2006
(Amt. in Rs.) (Amt. in Rs.)
I. SOURCES OF FUNDS :
1. Shareholders’ Fund :
i) Share Capital “A 165,000,000 165,000,000
i) Reserves & Surplus “B” 302,426,330 201,367,523
467,426,330 366,367,523
2. LoanFunds:
i) Secured Loans “«C” 521,476,171 308,203,662
ii) Unsecured Loans “D” 35,000,000 -
3. Deferred Tax Liability 6,277,977 5,900,158
TOTAL: 1,030,180,478 680,471,343
Il. APPLICATION OF FUNDS :
1. Fixed Assets :
i) Gross Block “E” 609,293,786 585,005,968
Less :- Depreciation 234,336,845 180,389,740
Net Block 374,956,941 404,616,228
ii) Capital Work-in-Progress 385,632,221 87,617,509
i)  Pre-operative expenditure
during construction period 32,661,268 -
iv)  Capital Goods in transit - 1,966,989
793,250,430 494,200,726
2. Investments “F” 4,423 4,423
3. Current Assets, Loans & Advances
i) Inventories “G” 83,983,978 46,795,631
ii) Sundry Debtors “H” 30,608,209 34,060,555
ii) Cash & Bank Balance “1” 20,434,911 13,133,110
iv) Loans & Advances “y 177,271,660 171,646,459
312,298,757 265,635,755
Less : Current Liabilities & Provisions : “K”
i) Liabilities 53,540,285 43,037,540
ii) Provisions 25,889,659 41,660,288
Net Current Assets 232,868,813 180,937,927
4. Miscellaneous Expenditure “L 4,056,812 5,328,267
(to the extent not written off or adjusted)
TOTAL: 1,030,180,478 680,471,343
Significant Accounting Policies & Notes to Accounts “uU”

Schedules “A” to “L” and “U” annexed hereto form an integral part of the Balance Sheet.

This is the Balance Sheet referred to in our report of even date.

For Surender Harikishan & Co.
Chartered Accountants

CA. Surender Kumar
(Proprietor)

Sd/-

For Kumar Vijay Gupta & Co.
Chartered Accountants

CA. Mahesh Goel
(Partner)

Sd/-

New Delhi, 09th June, 2007
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Sd/-

Kamakhya Chamaria
(Managing Director)

Sd/-

Santosh Kumar Bajaj
(Whole Time Director)

For & on behalf of the Board

Sd/-

Bijay Kumar Garodia

(Chairman)

Sd/-

Sachin Agarwal
(Company Secretary)
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Consolidated Profit & Loss Account for the Year Ended 31st March, 2007

Particulars Schedule No. Year Ended Year Ended
31.03.2007 31.03.2006
(Amt. in Rs.) (Amt. in Rs.)
INCOME
Sales (Including Central Excise Duty amounting to “M” 736,994,419 527,420,800
Rs. 4,46,78,320/- (Last Year Rs. 3,87,54,942/-)
refunded back by Govt. of India)
Other Income “N” 6,066,810 10,861,299
Increase/(Decrease) in Stock “Qr 1,963,648 6,971,991
TOTAL: 745,024,877 545,254,091
EXPENDITURE
Cost of Materials “p” 146,618,574 99,995,529
Manufacturing and Operating Expenses “Q 227,593,997 175,686,409
Administrative & Other Expenses “R" 28,856,857 22,792,019
Selling & Distribution Expenses “S” 99,296,629 54,450,749
Interest & Financial Charges “T” 26,838,932 19,761,135
Depreciation “E” 53,592,935 35,778,675
TOTAL: 582,797,924 408,464,517
PROFIT BEFORE TAXATION 162,226,953 136,789,574
LESS : PROVISION FOR TAXATION
— Current Income Tax 18,473,913 12,139,182
— Deferred Tax Liability 377,819 198,435
— Fringe Benefit Tax 685,322 725,000
PROFIT AFTER TAXATION 142,689,899 123,726,957
Balance Brought forward from last year 178,347,181 106,517,767
Profit Available for Appropriation : 321,037,080 230,244,724
Less: Equity Dividend 36,300,000 34,650,000
Tax on Dividend 5,336,101 4,859,663
Transfer to General Reserve 14,308,850 12,371,009
Transfer to Capital Reserve - 16,871
Profit Carried to Balance Sheet 265,092,129 178,347,181
Earning Per Share (Face Value of Rs. 10/- each)
a) Basic & Diluted 8.65 7.50
(Refer to Note 11 of Schedule “U”)
Significant Accounting Policies & Notes to Accounts “uU”

Schedules “E”, “M” to “U” annexed hereto form an integral part of the Profit & Loss Account.

This is the Profit & Loss Account referred to in our report of even date.

For Surender Harikishan & Co.
Chartered Accountants

Sd/-
CA. Surender Kumar
(Proprietor)

For Kumar Vijay Gupta & Co.
Chartered Accountants

Sd/-
CA. Mahesh Goel
(Partner)

New Delhi, 09th June, 2007

Sd/-
Kamakhya Chamaria
(Managing Director)

Sd/-
Santosh Kumar Bajaj
(Whole Time Director)

For & on behalf of the Board

Sd/-

Bijay Kumar Garodia

(Chairman)

Sd/-

Sachin Agarwal
(Company Secretary)

43



BARAK VALLEY CEMENTS LIMITED Annual Report 2006-2007

Schedules Forming Part of Consolidated Balance Sheet As On 31.03.2007

Particulars 31.03.2007 31.03.2006
(Amt. in Rs.) (Amt. in Rs.)
SCHEDULE -“A’
SHARE CAPITAL :
Authorised Capital
2,50,00,000 Equity Shares of Rs. 10/- Each 250,000,000 250,000,000
Issued, Subscribed & Paid-up Capital
1,65,00,000 Equity Shares of Rs. 10/- Each, Fully Paid up 165,000,000 165,000,000
165,000,000 165,000,000
SCHEDULE - “B”"
RESERVES & SURPLUS :
1. General Reserve
Balance Brought forward 20,946,515 -
Add: Amount transferred during the year 14,308,850 20,946,515
35,255,365 20,946,515
2. Capital Reserve (on consolidation) 2,078,836 2,073,827
3. Profit & Loss Account 265,092,129 178,347,181
Total (1+2+3) 302,426,330 201,367,523
SCHEDULE -“C”
SECURED LOANS :
1. Rupee Term Loan from Banks/Financial Institutions 375,866,961 208,708,336
(Secured against first charge on all the movable
(save and except current assets) and immovable
assets of the company, second charge on the
current assets of the company and personal
guarantees of promoter directors of the company)
2. Equipment & Vehicle finance from Banks 3,453,777 2,140,650
(Secured against hypothecation of respective assets)
3. Cash Credit from Banks 142,155,434 97,354,676
(Secured against first charge on current assets,
second charge on the fixed assets and personal
guarantee of promoter directors of the company.)
521,476,171 308,203,662
Note : Out of 1 and 2 above a sum of Rs. 680 Lakhs
(Previous Year : Rs. 529 Lakhs) would become due
for payment within a year.
SCHEDULE - “D”
UNSECURED LOANS :
1. Shori Term Loan from Banks/Financial Institutions 35,000,000 -
(Against personal guarantees of promoter directors of
the company)
35,000,000 -
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Schedules Forming Part of Consolidated Balance Sheet As On 31.03.2007

Particulars 31.03.2007 31.03.2006
(Amt. in Rs.) (Amt. in Rs.)
SCHEDULE - “F"
INVESTMENTS :
(A) Current Investments:
Other than trade, Quoted, fully paid up equity shares 4,423 4,423
(50 Shares of Gujarat Ambuja Ltd., Market Value Rs. 5,535.00)
4,423 4,423
SCHEDULE -“G”
INVENTORIES
(At lower of cost or net realisable value)
Stores, Spares and Fuel 27,404,578 23,773,488
Raw Material 38,176,190 5,847,585
Packing Material 3,497,104 4,232,099
Semi Finished Goods 12,323,434 9,944,941
Finished Goods 2,582,672 2,997,517
83,983,978 46,795,631
SCHEDULE - “H"’
SUNDRY DEBTORS
(i) Secured and considered good :
— Debts outstanding for a period exceeding six months - 24,863
— Other Debts 1,654,701 1,534,937
1,654,701 1,559,800
(i) Unsecured and considered good :
— Debts outstanding for a period exceeding six months 4,329,419 6,054,860
— Other Debts 24,624,089 26,445,895
28,953,508 32,500,755
Total 30,608,209 34,060,555
SCHEDULE -“I"
CASH & BANK BALANCE
Cash in Hand 3,339,201 3,416,131
Balances with Scheduled Banks :
— In Current Account 8,655,833 6,326,232
— In Fixed Deposits 3,426,747 2,259,796
Cheques/Demand Drafts in Hand 5,013,130 1,130,951
20,434,911 13,133,110
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Schedules Forming Part of Consolidated Balance Sheet As On 31.03.2007

Particulars 31.03.2007 31.03.2006
(Amt. in Rs.) (Amt. in Rs.)
SCHEDULE -“J’
LOANS & ADVANCES
(Unsecured and considered good for recovery by the Management)
1) Subsidy Receivable from Central/State Govt. 128,589,473 129,179,892
2) Excise Duty Refundable 9,460,236 9,899,658
3) Advance to Suppliers/Contractors 12,381,526 16,888,270
4) Security Deposits 7,872,220 7,625,494
5) Other advances - Recoverable in cash or in kind 18,968,205 8,053,145
or for value to be recieved
177,271,660 171,646,459
SCHEDULE - “K"
CURRENT LIABILITIES & PROVISIONS
Current Liabilites
1) Sundry Creditors (Other than SSI Units) 30,886,359 21,814,342
2) Statutory Liabilties 2,682,550 1,522,387
3) Interest Accrued but not due 85,500 150,000
4) Advance from Customers 4,699,843 6,875,584
5) Security Money received 5,736,690 6,883,980
6) Other Liabilties 9,449,343 5,791,247
53,540,285 43,037,540
Provisions
1) Provision for Income-Tax 18,617,568 12,139,182
2) Provision for Fringe Benefit Tax 685,322 725,000
19,302,890 12,864,182
Less : Advance Income Tax and Tax Deducted at Source (6,879,036) (10,409,626)
Less : Advance Fringe Benefit Tax (770,000) (725,000)
11,653,854 1,729,556
3) Provision for Gratuity 649,704 421,069
4) Proposed Dividend 8,250,000 34,650,000
5) Corporate Dividend-Tax 5,336,101 4,859,663
25,889,659 41,660,288
SCHEDULE - ‘L’
MISCELLANEOUS EXPENDITURE
(to the extent not written off or adjusted)
1) Preliminary Expenses 402,700 402,700
2) Mines Development 3,424,112 4,542,967
3) Lease Rights 230,000 382,600
4,056,812 5,328,267
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Schedules Forming Part of Consolidated Profit & Loss Account for the Year

Ended 31.03.2007
Particulars 31.03.2007 31.03.2006
(Amt. in Rs.) (Amt. in Rs.)
SCHEDULE - “ MW"
SALES
Gross Sales 734,991,338 526,602,347
Add : Captive Consumption of Cement 2,032,559 872,180
737,023,897 527,474,527
Less : Cement Damaged 29,478 53,727
Net Sales 736,994,419 527,420,800
SCHEDULE - “N”
OTHER INCOME
Equipment Hire Charges 3,868,620 1,756,429
Sale of Scrap 1,973,199 -
Misc. Income 223,386 78,978
Insurance Claim Received 1,605 511,974
Insurance Subsidy of earlier years - 1,000,000
Interest Subsidy of earlier years - 1,513,918
Power Subsidy of earlier years - 6,000,000
6,066,810 10,861,299
SCHEDULE - “ O
INCREASE/(DECREASE) IN STOCK
Semi Finished Goods
Opening Stock 9,944,941 5,263,003
Closing Stock 12,323,434 9,944,941
2,378,493 4,681,938
Finished Goods
Opening Stock 2,997,517 707,464
Closing Stock 2,582,672 2,997,517
(414,845) 2,290,053
Increase/(Decrease) in Stock 1,963,648 6,971,991
SCHEDULE -“P’
COST OF MATERIALS
Raw Material Consumed 105,872,612 68,994,259
Stores and Spares Consumed 21,569,693 13,980,645
Packing Material Consumed 19,176,270 17,020,625
146,618,574 99,995,529
SCHEDULE-“Q”
MANUFACTURING AND OPERATING EXPENSES
Power & Fuel Expenses 153,628,814 116,494,571
Material Handling & Freight Charges 5,491,172 4,389,535
Repair and Mainfenance
— Plant & Machinery 5,956,217 3,404,769
— Building 498,539 782,303
— Equipments 1,255,725 510,632
Salaries, Wages & Bonus 31,718,364 23,882,854
Contribution to Provident Fund 723,475 508,874
Job and Labour Charges 13,871,421 13,910,190
Staff Welfare Expenses 1,541,130 897,159
Royalties and other Govt. Levies 7,653,703 6,624,799
Research and Development Expenditure 723,360 425,500
Other Production Overheads 4,532,077 3,855,223
227,593,997 175,686,409
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Schedules Forming Part of Consolidated Profit & Loss Account for the Year

Ended 31.03.2007
Particulars 31.03.2007 31.03.2006
(Amt. in Rs.) (Amt. in Rs.)
SCHEDULE - “R”
ADMINISTRATIVE & OTHER EXPENSES
Auditors’ Remuneration 216,830 122,142
Bank Charges 828,144 638,762
Books & Periodicals 92,111 87,524
Charity & Donation 1,521,795 118,450
Bad Debts 978,003 -
Directors’ Remuneration 2,492,000 790,000
Electricity Expenses 833,938 665,905
Fees & Subscription 419,974 101,487
ROC Filing Fees & Legal Expenses 104,389 387,725
House/Office Rent & Maint. Expenses 1,172,681 1,044,764
Insurance 697,597 318,892
Misc. Exps. Written off 1,271,455 2,123,417
Motor Car/Vehicles Running, Maint. & Hire Charges 2,472,238 2,501,712
Office and Other Miscellaneous Expenses 1,935,283 1,517,494
Postage & Telegraph Exps. 259,923 208,447
Printing, Stationery and computer Expenses 1,052,479 797,851
Provision for Gratuity 228,635 421,069
Rates & Taxes 784,853 1,372,915
Repair & Maintenance 480,146 326,627
Salary and other benefits to staff 2,954,680 1,815,010
Professional & consultancy service charges 312,196 246,500
Staff Fooding & Welfare Expenses 1,366,932 664,860
Sundry Balances written-off 45,399 -
Telephone Exps. 2,553,465 2,483,470
Travelling & Conveyance Expenses 3,640,950 4,036,996
Processing Charges 140,760 -
28,856,857 22,792,019
SCHEDULE -“S"
SELLING & DISTRIBUTION EXPENSES
Transportation Cost 68,146,418 46,530,804
Sales Promotion Expenses 4,887,015 1,675,519
Advertisement & Publicity 2,896,107 1,942,026
VAT/Sales Tax 21,101,948 3,408,984
Market Survey, Consultancy & Other Charges 1,015,808 476,400
Shop/Godown Rent 415,008 91,756
Testing, Inspection & Weighment Expenses 834,324 325,260
99,296,629 54,450,749
SCHEDULE -“T"
INTEREST & FINANCIAL CHARGES
Term Loan 19,246,594 14,498,952
Working Capital facility (Net) 7,253,721 3,978,388
Others 794,808 1,646,924
Less : Interest Received, including TDS of Rs. 2,875/- (456,191) (363,129)
(Previous Year TDS Rs. 6,355/-)
26,838,932 19,761,135
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SCHEDULE - “ U’ : SIGNIFICANT ACCOUNTING POLICIES & NOTES ON ACOUNTS ON CONSOLIDATED

A.

50

FINANCIAL STATEMENT

SIGNIFICANT ACCOUNTING POLICIES:

(m

(2)

(3)

(4)

(5)

(6)

CONSOLIDATION:

The consolidated financial statements (CFS) comprise the financial statements of Barak Valley
Cements Ltd. (BVCL) and its following subsidiary:

S.N. Name of the Subsidiary Proportion of Ownership
(All incorporated in India) as at 31.03.07
1. Meghalya Minerals & Mines Ltd. 100%
2. Badarpur Energy Pvt. Lid. 100%
3. Cement International Lid. 100%

The consolidated financial statements have been prepared in accordance with Accounting
Standard (AS)- 21 on consolidated financial statements issued by the Institute of Chartered
Accountants of India (ICAI) on the following basis:

The financial statements of the subsidiary companies used in the consolidation are drawn up
to the same reporting date as of the parent company.

The financial statements of the Company and its subsidiary companies have been combined
on a line-by-line basis by adding together like items of assets, liabilities, income and expenses.
Inter Company balances and transactions and unrealised profits or losses have been fully
eliminated.

The excess of the company’s portion of the equity of the subsidiaries on the acquisition date
over its cost of investment is recognised as ‘Capital Reserve’ and shown under the head
‘Reserves and Surplus’, in the consolidated financial statements.

BASIS OF PREPARATION OF FINANCIAL STATEMENTS:

The financial statements have been prepared on the historical cost convention basis. The
generally accepted accounting principles and the Accounting Standards referred under section
211(3C) of the Companies Act, 1956 have been adopted by the company and disclosures
made in accordance with the requirements of Schedule VI of the Companies Act, 1956 and
the Indian Accounting Standards.

FIXED ASSETS:

(a) Fixed Assets are stated at their original cost of acquisition or construction less accumulated
depreciation including attributable interest and financial costs till such assets are ready
for its intended use, less specific grants received.

(b) CAPITALWORK IN PROGRESS:
Capital work in progress is carried at cost comprising direct cost.

DEPRECIATION:

Depreciation has been provided on fixed assets on Written down Value (WDV) Method on a
pro - rata basis at the rates and in the manner prescribed under schedule XIV to the Companies
Act, 1956.

INVENTORIES:

Inventories are carried at the lower of cost and net realisable value. Cost for the purpose is
worked out on a weighted average basis. In case of finished goods, semi-finished goods and
work in progress, appropriate overheads are allocated on full absorption costing basis and
includes excise duty wherever applicable.

REVENUE:

Sales are accounted for on dispatch and are stated inclusive of excise duty, VAT/ Sales Tax and
are net of trade discounts, sales commission and sales return. Other items of revenue are
recognised in Accordance with the Accounting Standard (AS - 9)
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(7)

(8)

(9

(10

(11)

(12)

(13)

(14)

(15)

(16)

GOVERNMENT GRANTS:

Government grants /subsidies are recognized when there is reasonable certainty that the
same will be received. Revenue grants are recognized in the financial statements either as
income or deducted from related expenses.

RETIREMENT BENEFITS:

Contribution to Provident Fund is deposited on actual liability basis.

The Provision for Gratuity has been made in books of accounts on actuarial valuation basis.
Encashment of earned leave has been provided on accrual basis.

MISCELLANEOUS EXPENDITURE:

Miscellaneous expenditure having endurable benefit is amortized over a period of five to ten
years.

TAXES ON INCOME:

a) Current Tax:
Provision for the current tax is made on the basis of taxable income for the current
accounting year in accordance with the provisions of Income Tax Act, 1961.

b) Deferred Tax:

Deferred Tax Assets and Liabilities are accounted for in accordance with Accounting
Standard - 22.

RESEARCH AND DEVELOPMENT EXPENDITURE:

Revenue expenditure on Research and Development is charged out in the year in which it is
incurred and are included under the related head of expenditure.

EXPENDITURE DURING CONSTRUCTION:

In respect of substantial capacity enhancement at existing location direct costs along with part
of indirect expenses are capitalized together with interest on the funds related to them upto
the date of commercial production.

BORROWING COSTS:

Borrowing cost that are directly attributable to the acquisition, construction or production of
an asset are capitalised as part of the cost of the asset. Other borrowing costs are recognised
as an expense in the period in which they are incurred.

CONTINGENT LIABILITY:
Contingent Liability not acknowledged as debt are disclosed by way of note.

INTANGIBLE ASSETS :

Intangible asset is recognized when it is probable that the future economic benefit that are
attributable to the assets will flow to the Company and the cost of the assets can be measured
reliably. The depreciable amount of an intangible asset is allocated over its estimated useful
life.

PROVISIONS AND CONTINGENCIES:

A Provision is recognized for a present obligation as a result of past events if it is probable that
an outflow of resources will be required to settle the obligation and in respect of which a
reliable estimate can be made. Provisions are determined based on best estimates of the
amount required to settle the obligation at the Balance Sheet date. A contingent liability of an
outflow of resources is remote. Contingent assets are neither recognized nor disclosed in the
financial statements.

B. NOTES ON ACCOUNTS:

(1)
(2)

The estimated amount of Contracts remaining to be executed on Capital Account and not
provided for amounts to Rs. 242.84 Lakhs (Previous Year Rs. 794.09 Lakhs )

Contingent liabilities not provided for:
- Claims against the company not acknowledged as debts — Nil (Previous Year : Nil)
- Bank Guarantees issued by banks Rs. 2,25,000.00 (Previous Year : Rs. 2,25,000.00)
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(3)

(4)

()

(6)

(7)
(8)

(9)

(10)

In view of ASI-15, on Consolidated Financial Statements, additional information pursuant to
the provision or paragraphs 3 & 4 of part Il of schedule VI to the Companies Act, 1956 are not
disclosed herewith.

During the year an amount of Rs. 8,75,007 (Previous Year : Rs. 2,66,029) was paid to selling
agents of the company as Sales Commission.

During the year, the company has capitalized the borrowing cost amounting to Rs. 8,56,213
(Previous Year : Rs. 77,09,018) for major expansion activities of plant at factory site.

Payment made to Auditors during the year ended is as under :-

Current Year Previous Year

a. As Auditors Rs. 2,38,360 Rs. 1,17,860
b. Taxation Matters Rs. 40,000 Rs. 13,932
c. Company Law and other matters Rs. 40,000 Rs. 19,000
d. Reimbursement of expenses Rs. 4,590 Rs. 21,430
Total Rs. 3,22,950 Rs. 1,72,222

Remuneration paid to Directors during the year: Rs. 24,92,000 (Previous Year : Rs.7,90,000).

GOVT. SUBSIDIES

Insurance and interest subsidy has been adjusted from related overheads and shown as
receivable forming part of loans and advances.

Over dues to S.S.1. Units exceeding a sum of Rs. 1 lakh and outstanding for more than 30 days
(according to the information available with the company) : Nil (Previous Year : Nil)

Disclosure in respect of Related Parties:

Pursuant to Accounting Standard — 18 “Related Party Disclosures” issued by ICAl, following
are the related parties, description of their relationships and transactions carried out with
them during the year in the ordinary course of business:

Associates M/s. Nefa Udyog
M/s. Meghalaya Cements Limited
M/s. Balaji Udyog Limited
M/s. Prithvi Energy Limited

Key Management Personal Kamakhya Chamaria (Managing Director)
and their relatives Santosh Kumar Bajaj (Whole Time Director)
Bijay Kumar Garodia (Chairman & Whole Time Director)
Sushil Kumar Kothari
Jagdish Prasad Shah
Prahlad Rai Chamaria
Mahendra Kumar Agarwal

Details of transactions between the company and related parties for the year ended on
31.03.2007 is given as under:

(Rs. in Lakhs)
SI.No. Type of transaction Associates Key Management

Personnel

1. Sale of finished/semi finished goods 21.77 —

2. Purchase of Raw Material/semi finished goods 229.53 —

3. Hire Charges paid 36.72 —

4. Consultancy Fee Paid 17.96 —

5. Remuneration and sitting paid to directors — 29.82

(11) Earnings per share:

The following table reconciles the numerators and denominators used to calculate Basic and
Diluted Earning per Share for the year ended 31st March 2007 and 31st March 2006.
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(12)

(13)

(14)

(15)

(16)

(17)

(Amount in Rs.)

Year Ended Year Ended

31st March, 2007 31st March, 2006

(a) Profit/(Loss) after tax 14,26,89,899 12,37,26,957
(b) The weighted average number of

Ordinary Share for EPS 1,65,00,000 1,65,00,000

(c) The nominal value per Ordinary Share 10 10

(d) Earnings Per Share Basic & Diluted (Rs.) 8.65 7.50

Balance of Sundry Debtors; Creditors and advances are subject to confirmation from respective
parties.

In the opinion of the management the current assets and loans and advances are having
value, at least equal to the amount as they are stated in financial statements, if realised in the
ordinary course of business.

The company operates only in one segment i.e. Cement manufacturing. There is no separate
reportable segment as required by AS — 17 “ Segment Reporting”.

In pursuance of AS -28 “Impairment of Assets” issued by ICAI, the company reviewed its
carrying cost of assets and management is of the view that in the current financial year impairment
of assets is not considered necessary.

Expenditure on purchased software (ERP) and IT related expenses are written off over a period
of three years.

Deferred Tax Liability has been calculated as under:
(Amount in Rs.)

S. Particulars Balance Additions/ Balance
No. As on (deductions) As on
01.04.2006 during the 31.03.2007
year
1. (a) Deferred Tax Liabilities
Tax impact of difference between 60,26,481 4,70,134 64,96,615

carrying amount of fixed assets in
the financial statement and income
tax returns

2. (b) Deferred Tax Assets
Tax impact of expenses charged 1,26,323 92,315 2,18,638
in the financial statements but
allowable as deductions in future
years under income tax
(provision for gratuity)

Deferred Tax Liability (a - b) 59,00,158 3,77,819 62,77,977

(18) Previous year figures have been regrouped/ restated wherever necessary.

(19) Figures have been rounded off to the nearest rupee.
For Surender Harikishan & Co. For & on behalf of the Board
Chartered Accountants

Sd/- Sd/- Sd/-

CA. Surender Kumar Kamakhya Chamaria Bijay Kumar Garodia
(Proprietor) (Managing Director) (Chairman)

For Kumar Vijay Gupta & Co.
Chartered Accountants

Sd/- Sd/- Sd/-
CA. Mahesh Goel Santosh Kumar Bajaj Sachin Agarwal
(Partner) (Whole Time Director) (Company Secretary)

New Delhi, 09th June, 2007
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Consolidated Cash Flow Statement for the Year Ended 31st March, 2007

S.N. Particulars 31.03.2007 31.03.2006
(Amt. in Rs.) (Amt. in Rs.)
A. CASH FLOW FROM OPERATING ACTIVITIES :
Net Profit before Tax 162,226,953 136,772,702
Adjustment for :
Add : Depreciation & Misc. expenditure 55,218,560 37,902,091
Interest & finance charges 26,838,932 20,952,866
244,284,445 195,627,659
Less: Profit on sale of assets / investments - -
Operating Profit before working capital changes 244,284,445 195,627,659
Adjustment for change in :
Trade & other receivables (2,172,856) (3,458,813)
Inventories (37,188,347) (15,338,034)
Trade and other payables (5,267,884) 13,956,277
Cash generated from Operations 199,655,358 190,787,089
Direct Taxes Paid (19,159,235) (13,062,617)
Net Cash Flow from Operating Activities 180,496,123 177,724,472
B. CASH FLOW FROM INVESTING ACTIVITIES:
Acquisition of Fixed Assets (352,996,809) (218,057,852)
Purchase of Investments - 6,243,577
Capital Reserve 5,009 2,073,827
Misc. Expenses - (1,128,433)
352,991,799 (210,868,881)
C. CASH FLOW FROM FINANCING ACTIVITIES :
Increase in Bank borrowings 248,272,510 81,108,241
Dividend (including CDT) (41,636,101) (39,509,663)
Interest and finance charges paid (26,838,932) (20,952,866)
179,797,477 20,645,712
NET INCREASE/(DECREASE) IN CASH AND
CASH EQUIVALENTS (A+B+C) 7,301,801 (12,498,697)
Add:- Cash & Cash Equivalents at the beginning of the year 13,133,110 25,631,807
Cash & Cash Equivalents at the Closing of the year 20,434,911 13,133,110

Note : Figures in brackets indicate cash outflow.
This is the Cash Flow Statement referred to in our report of even date.

For Surender Harikishan & Co.
Chartered Accountants

CA. Surender Kumar
(Proprietor)

Sd/-

For Kumar Vijay Gupta & Co.
Chartered Accountants

CA. Mahesh Goel
(Partner)

Sd/-

New Delhi, 09th June, 2007
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Kamakhya Chamaria
(Managing Director)

Santosh Kumar Bajaj
(Whole Time Director)

For & on behalf of the Board

Sd/-

Bijay Kumar Garodia

(Chairman)

Sd/-

Sachin Agarwal
(Company Secretary)
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Statement Pursuant to Section 212 of the Companies Act, 1956
Relating to Company’s Interest in Subsidiary Companies

Meghalya Badarpur Cement
S.No. Name of Subsidiary Company Minerals & Energy International
Mines Ltd. Pvt. Ltd. Ltd.
1. Financial year of the subsidiary
company ended on 31st March, 2007  31st March, 2007  31st March, 2007
2. Date from which they have become
subsidiary Company 31st March, 2006  31st March, 2006  31st March, 2006
3. Number of Shares held by Barak
Valley Cements Ltd. 14,00,000 18,63,340 9,92,700
4. Extent of interest of holding Company
at the end of the financial year of the
subsidiary Company 100% 100% 100%
5. Net aggregate amount of Profit/(Loss)
of the subsidiary, so far as they concern
members of Barak Valley Cements Lid.
i)  For the financial year of the subsidiary
a) Dealt with in the accounts of the
Holding Company Rs. 70,437.00 Nil Nil
b) Not Dealt with in the accounts of
the Holding Company Nil Nil Nil
ii) For the previous financial year of the
subsidiary since it bacame the holding
company’s subsidiary
a) Dealt with in the accounts of the
Holding Company NA NA NA
b) Not Dealt with in the accounts of
the Holding Company NA NA NA

For & on behalf of the Board

Sd/- Sd/- Sd/-
Kamakhya Chamaria Bijay Kumar Garodia  Santosh Kumar Bajaj
New Delhi, 09th June, 2007 Managing Director Chairman Whole Time Director
Sd/-

Sachin Agarwal
Company Secretary
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Directors’ Report
To
The Shareholders,

Your Directors have pleasure to present the 7" Annual Report together with the audited statement of
account for the year ended 31st March 2007.

WORKING RESULTS
The working results of the company for the year under report are as under.

(Amount in Rs.)

Particulars Year Ended Year Ended

31-03-07 31-03-06
Sales & Other Income Received 35352546 31611274
Profit before Depreciation & Income Tax 2548483 1416379
Less : Depreciation 2409685 1309563
Profit Before Income Tax 138798 106816
Less : Current Income Tax 355101 72645
Less : Deferred Tax Liability (311507) (32700)
Less : Fringe Benefit Tax 24767 50000
Net Profit after Income Tax 70437 16871
PROJECT

The members of the company are aware that the company is in the process of installing a 200 TPH
Limestone crusher at Village Lumshnong, Distt. Jaintia Hills, Meghalaya with the assistance of Barak
Valley Cements Limited. The company is expected to start its commercial production by the end of July
2007.

DIVIDEND

Your Directors do not recommend any dividend for the financial year 2006-07.

DIRECTORS

There is no change in the constitution of the Board during the last financial year. However in accordance
with the provision of Section 256 of the Companies Act, 1956 and the Articles of Association of the
company, Mr. Jagdish Prasad Shah is liable to retire by rotation and being eligible offers himself for
reappointment.

PUBLIC DEPOSITS

The company has neither received nor accepted any deposits described under Section 58A of the Companies
Act, 1956 and Rules made there under.

AUDITORS

M/s Surender Harikishan & Co., Chartered Accountants and M/s Kumar Vijay Gupta & Co., Chartered
Accountants, who are the Statutory Auditors of the Company, hold office until the conclusion of forthcoming
Annual General Meeting and are eligible for re-appointment. M/s Kumar Vijay Gupta & Co. has already
furnished certificate of its eligibility for re-appointment, under Section 224(1) of the Companies Act, 1956.
However, M/s Surender Harikishan & Co. does not wish to continue as the Statutory Auditor of the
company for the financial year 2007-08 and onwards.

It is proposed to re-appoint M/s Kumar Vijay Gupta & Co., Chartered Accountants, to examine and audit
the accounts of the Company for the financial year 2007-08.
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AUDITORS’ REPORT

The observations made in the Auditors’ Report are self explanatory and therefore do not call for any
further comments under section 217 (3) of the Companies Act, 1956.

PARTICULARS OF EMPLOYEES

None of the employees of the company was in receipt of remuneration in excess of the limits laid down in
Section 217 (2A) of the Companies Act, 1956, read with Companies (Particulars of Employees) Rules,
1975.

EMPLOYEE RELATION

The company has maintained peaceful, harmonious and cordial relationship with the employees
throughout the year.

COMPLIANCE CERTIFICATE

In terms of section 383A of the Companies Act 1956, and The Companies (Compliance Certificate) Rules,
2001, the certificate issued by Geeta Solanki & Associates, Practicing Company Secretary, having office at
2/263, Subhash Nagar, New Delhi-110027, certifying that the company has complied all the provisions
of the Companies Act, 1956 and other laws applicable to the company during the financial year is
annexed herewith.

DIRECTORS RESPONSIBILITY STATEMENT

Pursuant to Sub section (2AA) of Section 217 of the Companies Act, 1956, the Board of Directors of the
company hereby state and confirm:

i) that in the preparation of the annual accounts, the applicable accounting standards had been
followed along with proper explanation relating to material departures;

i)  that the directors had selected such accounting policies and applied them consistently and made
judgments and estimates that are reasonable and prudent so as to give a true and fair view of the
state of affairs of the Company at the end of the financial year and of the profit of the Company for
that period;

i)  that the directors had taken proper and sufficient care for the maintenance of adequate accounting
records in accordance with the provisions of this Act for safeguarding the assets of the company
and for preventing and detecting fraud and other irregularities;

iv)  that the directors had prepared the annual accounts on a going concern basis.

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION

The disclosures required under section 217 (1) (e) of the Companies Act, 1956 read with the Companies
(Disclosure of Particulars in the Report of Board of Directors) Rules 1988, are not applicable to the
company.

FOREIGN EXCHANGE EARNINGS AND OUTGO

There was no inflow or outflow of foreign exchange during the year 2006-07.

ACKNOWLEDGMENT

Your Directors would like to express the appreciation to the customers and employees of the company for
their constant co-operation and cordial relations with the company.

BY ORDER OF THE BOARD
Place : New Delhi Sd/-
Date : 06.06.2007 CHAIRMAN
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To

Auditors’ Report

The Members
MEGHALAYA MINERALS & MINES LTD.
Lumshnong, Meghalaya.

1.

We have audited the attached Balance Sheet of M/s. Meghalaya Minerals & Mines Ltd. as at 31st
March’2007, the Profit and Loss Account and the Cash Flow Statement for the year ended on that
date annexed thereto. These financial statements are the responsibility of the Company’s
Management. Our responsibility is to express an opinion on these financial statements based on
our Audit.

2.  We have conducted our audit in accordance with Auditing Standards generally accepted in India.
These Standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material misstatement. An audit includes, examining
on a test basis, evidence supporting the amounts and disclosures in the financial statements. An
audit also includes, assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall presentation of the financial statement. We believe
that our audit provides a reasonable basis for our opinion.
3. Asrequired by the Companies (Auditors’ Report) Order, 2003 issued by the Central Government of
India in terms of Section 227(4A) of the Companies Act, 1956, we annex hereto a statement marked
as Annexure ‘A’ on the matters specified in Paragraph 4 & 5 of the said Order.
4.  Further to our comments in the Annexure referred to above, we report that:
()  We have obtained all the information and explanations, which, to the best of our knowledge
and belief were necessary for the purposes of our audit;
(i)  Inouropinion, proper books of accounts, as required by law, have been kept by the Company
so far as appears from our examination of the books;
(i) The Balance Sheet and Profit & Loss Account and the Cash Flow Statement dealt with by this
report are in agreement with the books of accounts;
(iv)  Inour opinion, the Balance Sheet, Profit and Loss Account and the Cash Flow Statement dealt
with by this report comply with the Accounting Standards as referred to in Section 211(3C) of
the Companies Act, 1956 ;
(v}  On the basis of written representations received from the directors, and taken on record by
the Board of Directors, we report that none of the Directors is disqualified as on 315 March,
2007 from being appointed as a Director in terms of section 274(1)(g) of the Companies Act,
1956;
(vi)  In our opinion and to the best of our information and according to the explanations given to
us, the said accounts read together with Notes on Accounts and Accounting Policies, give
the information required by the Companies Act, 1956, in the manner so required and give a
true and fair view in conformity with the accounting principles generally accepted in India:
(a) Inthe case of the Balance Sheet, of the state of affairs of the Company as at 31 March,
2007;

(b) Inthe case of the Profit & Loss Account, of the Profit of the Company for the year ended
on that date and

() Inthe case of Cash Flow Statement, of the Cash flows for the year ended on that date.

For Surender Harikishan & Co. For Kumar Vijay Gupta & Co.

Chartered Accountants Chartered Accountants

Sd/- Sd/-

CA. Surender Kumar CA. Tarun Kumar Gupta

(Proprietor) (Partner)

M.No. 93626 M.No. 91151

Place : New Delhi
Date : 06.06.2007
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ANNEXURE “A” TO THE AUDITORS’ REPORT
Re: Meghalaya Minerals & Mines Lid.

Annexure ‘A’ referred to in paragraph 3 of our report of even date:

(i)

(il

(i)

(iv)

)

(vi)

(vii)

(viii)

(a) The Company has maintained proper records showing full particulars including quantitative
details and situation of fixed assets.

(b)  All the fixed assets have not been physically verified by the management, during the year, but
there is a regular programme of verification which, in our opinion is reasonable having regard
to the size of the Company and the nature of its assets. No material discrepancies were
noticed on such verification.

(¢)  During the year, no fixed asset was disposed off.

(a) The inventories have been physically verified during the year by the management. In our
opinion, the frequency of verification is reasonable.

(b) The procedures of physical verification of inventories followed by the management are
reasonable and adequate in relation to the size of the company and the nature of its business.

(c) In our opinion and according to information and explanations given to us, the company is
maintaining proper records of inventory. The discrepancies noticed on verification between
the physical stocks and the book records were not material and properly dealt with in the
books of account.

(a)  As informed, the Company has not granted any loans, secured or unsecured to Companies,
firms or other parties covered in the register maintained under Section 301 of the Companies
Act, 1956. Accordingly sub clause (b), (c) and (d) are not applicable.

(b)  As informed, the Company has not taken any loans, secured or unsecured from Companies,
firms or other parties covered in the register maintained under Section 301 of the Companies
Act, 1956. Accordingly sub clause (f) and (g) are not applicable.

In our opinion and according to information and explanations given to us, there are adequate
internal control procedures commensurate with the size of the company and the nature of its business
with regard to purchases of inventory, fixed assets and with regard to the sale of goods and
services. During the course of our audit, no major weakness has been noticed in the internal
control system in respect of these areas.

(a)  According to the information and explanations given to us, we are of the opinion that the
transactions that need to be entered in the register maintained under section 301 of the
Companies Act, 1956 have been so entered.

(b)  According to the information and explanations given to us, the transactions made in pursuance
of contracts or arrangements entered in the register maintained under section 301 of the
Companies Act, 1956 and exceeding the value of rupees Five lakhs in respect of each party
during the year have been made at prices which are reasonable having regard to prevailing
market price at the relevant time,

According to the information and explanations given to us, the Company has not accepted any
deposits from the public within the meaning of Section 58A and 58AA of the Act and the rules
framed there under.

In our opinion, the Company has an internal audit system commensurate with the size of the
company and nature of its business.

We have broadly reviewed the accounts and records maintained by the company pursuant to the
rules made by the Central Government for the maintenance of cost records under section 209(1)(d)
of the Companies Act,1956. We are of the opinion that prima facie the prescribed accounts and
records have been made and maintained. We have not, however, made a detailed examination of
the same.
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(ix)

(x)

(xi)

(xii)

(i)

(xiv)

(xv)

(xvi)

(xvii)

(a)  According to the records of the Company, the company is regular in depositing undisputed
statutory dues including provident fund, investor education and protection fund, income
tax, service tax, excise duty/ cess and any other material statutory dues applicable to it,
with the appropriate authorities. There were no arrears as at 31 March, 2007 for a period of
more than six months from the date they became payable.

(b)  According to the information and explanations given to us, there are no dues of sales tax,
income tax, custom duty, wealth tax, service tax, excise duty and cess which have not been
deposited on account of any dispute.

The Company does not have any accumulated losses as at the end of the financial year under
report. The company has not incurred cash losses during the financial year covered by our audit
and in the immediately preceding financial year.

In our opinion and according to the information and explanations given to us, the Company has
not taken any loans from banks/financial institutions. So, the question of default in repayment of
loan does not arise.

Based on our examination of the records and the information and explanations given to us, the
Company has not granted loans and advances on the basis of security by way of pledge of shares,
debentures and other securities.

In our opinion, the Company is not a chit fund or a nidhi / mutual benefit fund/ society. Therefore,
the provisions of clause 4 (xiii) of the Companies (Auditor’s Report) Order, 2003 are not applicable
to the Company.

The Company is not dealing in or trading in shares, securities, debentures and other investments.
Therefore, the provisions of clause 4 (xiv) of the Companies (Auditor’s Report) Order, 2003 are not
applicable to the Company.

According to information and explanations given to us, the company has not given any guarantee
for loans taken by others from banks or financial institutions during the year. Therefore, the question
of provisions of terms and conditions for giving such guarantee does not arise.

According to information and explanations given to us, the company has not taken any term loans
or advances during the year.

According to information and explanations given to us and on an overall examination of the balance
sheet of the company, we report that no funds have been raised on short-term basis.

(xviii) According to information and explanations given to us, the Company has not made any preferential

allotment of shares to parties and companies covered in the Register maintained under section 301
of the Companies Act, 1956.

(xix) According to information and explanations given to us, the company has not issued Debentures
during the period covered by our report.

(xx) According to information and explanations given to us, the Company has not raised money by
public issues during the period covered by our report. As such, reporting on the end use of such
public issue does not arise.

(xxi) According to information and explanations given to us, and based upon the audit procedures
performed during the year, we report that no fraud on or by the Company has been noticed or
reported during the course of our audit.

For Surender Harikishan & Co. For Kumar Vijay Gupta & Co.

Chartered Accountants Chartered Accountants

Sd/- Sd/-

CA. Surender Kumar CA. Tarun Kumar Gupta

(Proprietor) (Partner)

M.No. 93626 M.No. 91151

Place : New Delhi
Date : 06.06.2007
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Balance Sheet as at 31st March, 2007

Particulars Schedule 31.03.2007 31.03.2006
(Amt. in Rs.) (Amt. in Rs.)
A. SOURCES OF FUNDS
1. Shareholders’ Fund
i) Share Capital A 14,000,000 9,002,000
ii) Reserves and Surplus “B” 20,641,273 578,836
2. Deferred Tax Liability 2,751 314,258
TOTAL 34,644,024 9,895,094
B. APPLICATION OF FUNDS
1. Fixed Assets “C”
i) Gross Block 10,912,774 6,836,600
Less : Depreciation 4,435,490 2,025,805
Net Block 6,477,284 4,810,795
Capital Work In Progress, Pre-operative
expenditure, including advances to suppliers “D" 23,582,881 -
30,060,165 4,810,795
2. Current Assets, Loans & Advances
i) Inventories “E" 895,245 220,290
ii) Cash & Bank Balance “F" 912,932 588,275
i)  Sundry Debtors “G" 52,093 703,610
iv) Loans & Advances “H” 7,880,764 8,368,409
9,741,035 9,880,584
Less : Current Liabilities & Provisions ‘"
i) Current Liabilities 4,831,216 5,079,226
ii) Provisions 325,959 74,987
Net Current Assets 4,583,860 4,726,372
3. Miscellaneous Expenditure " - 357,927
(to the extent not written off or adjusted)
TOTAL 34,644,024 9,895,094
Significant Accounting Policies & Notes to Accounts “Q"

Schedules “A” to “J” and “O” annexed hereto form an integral part of the Balance Sheet.
This is the Balance Sheet referred to in our report of even date.

For Surender Harikishan & Co.
Chartered Accountants

Sd/-

CA. Surender Kumar
(Proprietor)

For Kumar Vijay Gupta & Co.
Chartered Accountants

Sd/-

CA. Tarun Kumar Gupta
(Partner)

New Delhi, 6th June, 2007

For & on behalf of the Board

Sd/-

Sushil Kumar Bajaj

Director

Sd/-

Jagdish Prasad Shah

Director
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Profit & Loss Account for the year ended 31st March, 2007

Particulars Schedule Year Ended Year Ended
31.03.2007 31.03.2006
(Amt. in Rs.) (Amt. in Rs.)
INCOME
Sales & Other Income K" 35,361,400 31,749,163
Increase/(Decrease) in Stock “r (8,853) (137,889)
TOTAL 35,352,546 31,611,274
EXPENDITURE
Mining and Operating Expenses “M” 28,931,329 26,705,375
Administrative & Selling Expenses “N” 3,872,735 3,489,520
Depreciation “c" 2,409,685 1,309,563
TOTAL 35,213,748 31,504,458
PROFIT BEFORE TAXATION 138,798 106,816
LESS : PROVISION FOR TAXATION
— Current Income Tax 355,101 72,645
— Deferred Tax Liability / (Asset) (311,507) (32,700)
— Fringe Benefit Tax 24,767 50,000
PROFIT AFTER TAXATION 70,437 16,871
Add : Balance Brought Forward from last year 578,836 561,965
Balance Carried to Balance Sheet 649,273 578,836
Earning Per Share (Face value of Rs. 10/- each)
Basic / Diluted 0.08 0.02
(Refer to Note 7 of schedule “O”)
Significant Accounting Policies & Notes to Accounts “Q"

Schedules “C” and “K” to “O” annexed hereto form an integral part of the Profit and Loss Account.
This is the Profit and Loss Account referred to in our report of even date.

For Surender Harikishan & Co.
Chartered Accountants

Sd/-
CA. Surender Kumar
(Proprietor)

For Kumar Vijay Gupta & Co.
Chartered Accountants

Sd/-
CA. Tarun Kumar Gupta
(Partner)

New Delhi, 6th June, 2007
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For & on behalf of the Board

Sd/-

Sushil Kumar Bajaj

Director

Sd/-

Jagdish Prasad Shah

Director



MEGHALAYA MINERALS & MINES LIMITED Annual Report 2006-2007

Schedules Forming Part of the Balance Sheet as on 31.03.2007

Particulars 31.03.2007
(Amt. in Rs.)

31.03.2006
(Amt. in Rs.)

SCHEDULE - A
SHARE CAPITAL

Avuthorised Capital
{15,00,000 (Previous Year 10,00,000)
Equity Shares of Rs. 10/- each} 15,000,000

Issued, Subscribed & Paid-up Capital
{14,00,000 (Previous Year 9,00,200)
Equity Shares of Rs. 10/- each, fully paid up} 14,000,000

14,000,000

Note : 14,00,000 (9,00,200 as at 31.03.2006)
Equity Shares are held by Barak Valley Cements
Ltd. (Holding Company)

SCHEDULE - B
RESERVE & SURPLUS

(a)  Profit & Loss Account 649,273

(b)  Securities Premium :
Additions during the year 19,992,000

Total (a+b) 20,641,273

10,000,000

9,002,000

9,002,000

578,836

578,836
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Schedules Forming Part of the Balance Sheet as on 31.03.2007

Particulars 31.03.2007 31.03.2006
(Amt. in Rs.) (Amt. in Rs.)
SCHEDULE -D
CAPITAL WORK-IN-PROGRESS INCLUDING
ADVANCES TO SUPPLIERS
(a)  Capital Work-In-Progress 21,972,833 -
(b)  Pre-operative Expenses 726,540 -
(¢)  Advance to suppliers & contractors 883,508 -
23,582,881 -
SCHEDULE - E
INVENTORIES
Finished Goods 5,737 14,590
Stores, Spares, Fuel and other misc. store 889,509 205,701
895,245 220,290
SCHEDULE - F
CASH & BANK BALANCE
Cash in hand 636,752 545,186
Balance with Schedules Banks in Current Account 276,181 43,089
912,932 588,275
SCHEDULE - G
SUNDRY DEBTORS
(Unsecured and considered good)
— Debts outstanding for a period exceeding six months 4,318 6,126
— Others Debts 47,775 697,484
52,093 703,610
SCHEDULE -H
LOANS & ADVANCES
(Unsecured and considered good for
recovery by the Management)
()  Advance Sales-Tax and other taxes 3,209,500 3,866,612
(1) Advance to Suppliers & contractors 99,324 2,641,759
(i)  Security Deposits 213,131 208,731
(iv) Other advances - Recoverable in cash
or in kind for value to be received 4,358,809 1,651,307
7,880,764 8,368,409
SCHEDULE - 1
CURRENT LIABILITIES & PROVISIONS
Current Liabilities:
()  Sundry Creditors (Other than SSI units) 1,858,445 2,403,634
()  Statutory Liabilities 94,135 114,431
(i)  Advance received from customers 2,354,207 2,157,960
(iv) Other Liabilities 524,430 403,201
4,831,216 5,079,226
Provisions :
Provision for Income Tax 355,101 72,645
Provision for Fringe Benefit Tax 24,767 50,000
379,868 122,645
Less : Advance Income Tax paid (80,000) (50,000)
Less : Advance Fringe Benefit Tax paid (45,000) (50,000)
254,868 22,645
Provision for Gratuity 71,091 52,342
325,959 74,987
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Schedules Forming Part of the Profit & Loss A/C

for the year ended 31.03.2007

Particulars 31.03.2007 31.03.2006
(Amt. in Rs.) (Amt. in Rs.)
SCHEDULE -J
MISCELLANEOUS EXPENDITURE
(to the extent not written off or adjusted)
()  Mines Development - 262,827
()  Lease Rights - 95,100
- 357,927
SCHEDULE - K
SALES & OTHER INCOME
Sales 35,274,748 30,142,734
Equipment Hire Charges 86,652 1,606,429
35,361,400 31,749,163
SCHEDULE - L
INCREASE/(DECREASE) IN STOCK
Opening Stock of Lime Stone 14,590 152,478
Closing Stock of Lime Stone 5,737 14,590
Increase/(Decrease) in Stock (8,853) (137,889)
SCHEDULE - M
MINING AND OPERATING EXPENSES
Royalty and other Govt. Levies 7,653,703 6,624,799
Job & Labour Charges 13,871,421 13,910,190
Power, Fuel and mining expenses 3,762,839 3,935,433
Stores & Spares consumed 327,411 475,294
Repair and Maintenance of Equipments 1,255,725 510,632
Salary, Wages and Bonus 1,212,065 936,487
Contribution to Provident Fund 70,791 48,300
Staff Welfare Expenses 342,782 219,845
Freight, Cartage & Equipment Hire Charges 346,014 1,450
Insurance 88,578 42,945
28,931,329 26,705,375
SCHEDULE - N
ADMINISTRATIVE & SELLING EXPENSES
Auditors’ Remunerations 53,060 27,142
Bank Charges 15,824 23,049
Electricity Expenses 90,296 78,033
Misc. Expenses written off 357,927 367,806
Miscellaneous Office Expenses 44,030 45,401
Office/Land Rent 12,000 12,000
Postage & Telegram Expenses 3,198 4,448
Printing & Stationery Expenses 60,022 46,162
Professional & Consultancy Charges 13,646 6,100
Provision for Gratuity 18,749 52,342
Rates, Taxes & Filing Fees 88,984 627,556
Repairs & Maintenance 19,233 -
Sales Tax/VAT 1,355,938 1,159,336
Staff & Labour Welfare Expenses 6,498 65,045
Security Service Charges 492,601 314,008
Telephone Expenses 116,338 70,564
Travelling & Conveyance Expenses 106,593 265,268
Vehicle Running & Maintenance Expenses 183,475 -
Testing Inspection & Weighment Expenses 834,324 325,260
3,872,735 3,489,520
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SCHEDULE - O
SIGNIFICANT ACCOUNTING POLICIES AND NOTES TO ACCOUNTS
(A) SIGNIFICANT ACCOUNTING POLICIES:

(1) BASIS OF PREPARATION OF FINANIAL STATEMENTS:

The financial statements have been prepared on the historical cost convention basis. The generally

accepted accounting principles and the Accounting Standards referred under section 211(3C) of

the Companies Act, 1956 have been adopted by the company and disclosures made in accordance
with the requirements of Schedule VI of the Companies Act, 1956 and the Indian Accounting Standards.
(2) FIXED ASSETS:

(a) Fixed Assets are stated at their original cost of acquisition or construction less accumulated
depreciation including attributable interest and financial costs till such assets are ready for its
intended use, less specific grants received, if any.

(b) CAPITAL WORK IN PROGRESS :

Capital work in progress is carried at cost comprising direct cost.
(3) DEPRECIATION:
Depreciation has been provided on fixed assets on Written down Value (WDV) Method on a pro-rata
basis at the rates and in the manner prescribed under schedule XIV to the Companies Act, 1956.
(4) INVENTORIES:

Inventories are carried at the lower of cost and net realisable value. Cost for the purpose is worked

out on weighted average basis. In case of finished goods appropriate overheads are allocated on

full absorption costing basis.
(5) REVENUE:

Sales are accounted for on dispatch and are stated inclusive of taxes and net of trade discounts

and sales return.

Other items of revenue are recognised in Accordance with the Accounting Standard (AS-9).

(6) RETIREMENT BENEFITS:

Contribution to Provident Fund is deposited on actual liability basis.

The Provision for Gratuity has been made in books of accounts on actuarial valuation basis.

Encashment of earned leave, has been provided on accrual basis.

(7) MISCELLANEOUS EXPENDITURE:
Miscellaneous expenditure having endurable benefits is amortized over a period of five years.
(8) TAXES ON INCOME

()  Provision for the current tax is made on the basis of taxable income for the current accounting
year in accordance with the provisions of Income Tax Act, 1961.

(i) Deferred tax is accounted for in accordance with AS -22 issued by the ICAI.

(9) CONTINGENT LIABLITY
Contingent Liability not acknowledged as debt are disclosed by way of note.
(B.) NOTES TO ACCOUNTS:

(1)

(2)
(3)

Capital Commitments

The estimated amount of Contracts remaining to be executed on Capital Account and not provided
for amounts to Rs. 19.18 Lakhs (Previous year : Rs. 33.73 Lakhs)

Contingent liability not provided for - Nil (Previous year : Nil)

Additional information in pursuant to the provision or paragraphs 3 & 4 of part Il of schedule VI to
the Companies Act, 1956 to the extent applicable to the company:

(a) Licensed Capacity, Installed Capacity and Extraction of Lime Stone from Mines:

PARTICULARS 2006-2007 2005-2006

(M.T)) (M.T.)
(1)  Licensed Capacity N.A. N.A.
(2) Installed Capacity (M.T.) N.A. N.A.
(3) Lime Stone Extracted (M.T.) 1,57,390 1,31,013
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(4)

()

(6)

68

(b) Sales: Qty. Value Qty. Value
(MT) (Rs.) (MT) (Rs.)
(1) Lime Stone 1,57,441 3,52,74,748 1,31,743 3,01,42,734
(c) Stock of Finished Goods:
()  Lime Stone:
Opening Stock 83M.T 14,590 813 M.T. 1,52,478
Closing Stock 32 M.T. 5,737 83 M.T. 14,590
(d) Value of Imported and Indigenous Stores & Spares Consumed & Percentage thereof:
PARTICULARS 2006 - 2007 2005-2006
Value % Value %
(Rs.) (Rs.)
Stores and Spares
: Imported Nil Nil Nil Nil
: Indigenous 3,27,411 100% 4,75,294 100%
(e) C.LF Value of Import Nil (Previous Year : Nil)
()  Earning / Expenditure in Foreign Exchange : Nil (Previous Year : Nil)
Payment made to Auditors during the year ended is as under:-
PARTICULARS 2006-2007 2005-2006
(Rs.) (Rs.)
a. As Auditors 48060 20720
b. Toaxation Matters 5000 2422
c.  Reimbursement of expenses - 4000
Total 53060 27142

According to the information available with the company, there are no S.S.1. Undertakings in respect
of whom the company’s dues are outstanding for more than 30 days. (Previous Year : Nil)
Disclosure in respect of Related Parties:

Pursuant to Accounting Standard — 18 “Related Party Disclosures” issued by ICAl, following are
the related parties, description of their relationships and transactions carried out with them during
the year in the ordinary course of business:

Barak Valley Cements Ltd. (w.e.f. 31.03.2006)
Badarpur Energy Pvt. Lid., Cement International Lid.

1.  Holding Company
Fellow Subsidiaries
Meghalaya Cement Lid. , Nefa Udyog

Jagdish Prasad Shah (Director)

Sushil Kumar Bajaj (Director)

Nathmal Todi (Director)

Details of transactions between the company and related parties for the year ended 31.03.2007 is
given as under:

2
3. Associates
4 Key Management Personal

(Rs. in Lakhs)

S. Type of transaction Holding Fellow Associates Key Management
No. Company Subsidiaries Personnel
1.  Sale of Finished Goods

: Barak Valley Cements Lid. 331.95 - -

: Meghalaya Cements Lid. 20.80
2. Purchase of Store, spare

and other services.

: Badarpur Energy Pvt. Lid. 0.82 -

: Barak Valley Cements Ltd. 16.24 -
3.  Sale of Store and other Services

to Badarpur Energy Pvt. Lid. - 0.42 - -
4. Equipment Hire & other charges

paid to Nefa Udyog - - 8.86 -
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(7) Earnings per share:
The following table reconciles the numerators and denominators used to calculate Basic and Diluted
Earning per Share for the year ended 31 March, 2007 and the year ended 31 March, 2006.

(Amount in Rs.)

Year ended Year ended

31st March, 2007 31st March, 2006

(a)  Profit/(Loss) after tax 70,437 16,871

(b) The weighted average number

of Ordinary Share for Basic EPS 926451 900200

(¢  The nominal value per Ordinary Share 10 10

(d) Earnings Per Share (Basic) (Rs.) 0.08 0.02
(e) The weighted average number of Ordinary

Share for Basic EPS (Nos.) 926451 900200

()  Add : Adjustments for Share Application Money - 97808
(9) The weighted average number of Ordinary

Share for Diluted EPS (Nos.) 926451 998008

(h)  Earning Per Share (Diluted) Rs. 0.08 0.02

(8) Balance of Sundry Debtors, Creditors & Advances are subject to confirmation from respective parties.

(9) In the opinion of the management the current assets and loans and advances are of the value
stated as on 31.03.2007, if realised in the ordinary course of business.

(10) Deferred Tax Liability has been calculated as under:

Deferred tax Currentyear Deferred tax
Liability/(Asset) Charge/ Liability/(Asset)
as at 1.4.2006 (Credit) asat31.3.2007
(Rs.) (Rs.) (Rs.)
Deferred Tax Liabilities for difference

between book and tax depreciation (A) 3,29,961 (3,05,243) 24,718

Less : Deferred Tax Assets for provision
for Gratuity (B) (15,703) (6,264) (21,967)
Deferred Tax Liability (Net) (A - B) 3,14,258 (3,11,507) 2,751

(11) Provision for Fringe Benefit tax has been separately shown in the profit & loss account in accordance
with the guidance note issued the ICAI.

(12) In pursuance of AS -28 “Impairment of Assets” issued by ICAl, the company reviewed its carrying
cost of assets and management is of the view that in the current financial year impairment of assets
is not considered necessary.

(13) The company operates in only one Segment i.e. Mining of Limestone. There is no separate reportable
segment as required by AS — 17 “Segment Reporting”.

(14) Previous year figures have been regrouped/ restated wherever necessary.
(15) Figures have been rounded off to the nearest rupee.

(16) Schedule “A” to “O" forms an integral parts of the financial statements.

For Surender Harikishan & Co. For & on behalf of the Board
Chartered Accountants

Sd/- Sd/-
CA. Surender Kumar Sushil Kumar Bajaj
(Proprietor) Director

For Kumar Vijay Gupta & Co.
Chartered Accountants

Sd/- Sd/-
CA. Tarun Kumar Gupta Jagdish Prasad Shah
(Partner) Director

New Delhi, 6th June, 2007
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Balance Sheet Abstract & Company’s General Profile

I. REGISTRATION DETAILS
Registration No. : 06057 of 1999-2000 State Code : 13
Balance Sheet Date ;31 03 2007
Date Month Year
1l. CAPITAL RAISED DURING THE YEAR (AMT. IN THOUSAND)
Public Issue : - Rights Issue : -

Bonus Issue : - Private Placement : 4,998.00

I11. POSITION OF MOBILISATION AND DEPLOYMENT OF FUNDS (AMT. IN THOUSANDS)

Total Liabilities : 34,644.02 Total Assets : 34,644.02
Sources of Funds:-

Paid Up Capital : 14,000.00 Reserves & Surplus 20,641.27
Share Application : - Unsecured Loans : -
Secured Loans : - Deferred Tax Liability : 2.75
Application of Funds:-

Net Fixed Assets : 30,060.16 Investments : -
Net Current Assets : 4,583.86 Misc. Expenditure : -

IV. PERFORMANCE OF THE COMPANY (AMT. IN THOUSANDS)

Turnover : 35,352.55 Total Expenditure : 35,213.75

Profit/(Loss) before Tax : 138.80 Profit/Loss after Tax : 70.44

Earning per Share in Rs. : Dividend @ : -
- Basic/Diluted : 0.08

V. GENERIC NAMES OF THREE PRINCIPAL PRODUCTS/SERVICES OF COMPANY
(as per monetary terms)
Item Code No. (ITC Codes)
Product Description :
Item Code No. (ITC Codes) : — NOT APPLICABLE -
Product Description :
Item Code No. (ITC Codes)
Product Description
For & on behalf of the Board

Sd/-
Sushil Kumar Bajaj
Director

Sd/-
Jagdish Prasad Shah
New Delhi, 6th June, 2007 Director
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Cash Flow Statement for the year ended 31st March, 2007

S.N. Particulars 31.03.2007 31.03.2006
(Amt. in Rs.) (Amt. in Rs.
A. CASH FLOW FROM OPERATING ACTIVITIES:
Net Profit before Tax 138,798 106,816
Adjustment for:
Add : Depreciation & Misc. Expenditure 2,767,612 1,677,369
Interest & Finance Charges - -
Operating Profit before working capital changes 2,906,410 1,784,185
Adjustment for change in :
Trade & other receivables 1,139,162 514,014
Inventories (674,955) 369,408
Trade and other payables 2,962 (1,051,169)
Cash generated from Operations 3,373,579 1,616,438
Direct Taxes Paid (379,868) (122,645)
Net Cash Flow from Operating Activities 2,993,712 1,493,793
B. CASH FLOW FROM INVESTING ACTIVITIES:
Acquisition of Fixed Assets/WIP (27,659,055) (2,778,298)
Purchase of Investments - -
(27,659,054) (2,778,298)
C. CASH FLOW FROM FINANCING ACTIVITIES:
Proceed from issue of shares 24,990,000 -
Repayment of Share Application Money - (1,000,000)
Interest and finance charges paid - -
24,990,000 (1,000,000)
NET INCREASE IN CASH AND CASH EQUIVALENTS (A+B+C) 324,657 (2,284,505)
Add : Cash & Cash Equivalents at the beginning of the year 588,275 2,872,780
Cash & Cash Equivalents at the Closing of the year 912,932 588,275

Note : Figures in brackets indicate cash outflow.

This is the Cash Flow Statement referred to in our report of even date.

For Surender Harikishan & Co.
Chartered Accountants

Sd/-

CA. Surender Kumar
(Proprietor)

For Kumar Vijay Gupta & Co.
Chartered Accountants

Sd/-

CA. Tarun Kumar Gupta
(Partner)

New Delhi, 6th June, 2007

For & on behalf of the Board

Sd/-

Sushil Kumar Bajaj

Director

Sd/-

Jagdish Prasad Shah

Director
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Directors’ Report

To
The Shareholders,

Your Directors have pleasure to present the Second Annual Report together with the audited statement of
account for the period ended 31st March’ 2007.

WORKING OPERATIONS

As the members of the company are aware that the company is in the process of setting up 6 MW Captive
Power Plant at Badarpurghat and is presently in the construction period. As the progress of its on-going
project for the commencement of the commercial production is going well, therefore, the commercial
production of the company is expected to commence by the end of September 2007. Since no commercial
activity has been carried out in the financial year 2006-07, therefore, the company has prepared the
Statement of Incidental Expenditure Incurred instead of preparing the Profit & Loss Account for the Financial
Year 2006-07.

DIVIDEND

Your directors do not recommend any dividend for the current financial year since the company has not
started any business activity.

DIRECTORS

In accordance with the provisions of Section 256 of the Companies Act, 1956, Sh. Sushil Kumar Goel is
liable to retire by rotation and being eligible offers him for re-appointment.

PUBLIC DEPOSITS

The company has neither received nor accepted any deposits described under Section 58A of the Companies
Act, 1956 and Rules made there under.

AUDITORS

M/s Surender Harikishan & Co., Chartered Accountants and M/s Kumar Vijay Gupta & Co., Chartered
Accountants, who are the Statutory Auditors of the Company, hold office until the conclusion of forthcoming
Annual General Meeting and are eligible for re-appointment. M/s Kumar Vijay Gupta & Co. has already
furnished certificates of their eligibility for re-appointment, under Section 224(1) of the Companies Act,
1956. However, M/s Surender Harikishan & Co. does not wish to continue as the Statutory Auditor of the
company for the financial year 2007-08 and onwards.

It is proposed to reappoint M/s Kumar Vijay Gupta & Co. to examine and audit the accounts of the
Company for the financial year 2007-2008.
AUDITORS’ REPORT

The observations made in the Auditors’ Report are self explanatory and therefore do not call for any
further comments under section 217 (3) of the Companies Act, 1956.The Auditor’s Report do not contain
any qualification or adverse remarks.

PARTICULARS OF EMPLOYEES

None of the employees of the company was in receipt of remuneration in excess of the limits laid down in
Section 217 (2A) of the Companies Act, 1956, read with Companies (Particulars of Employees) Rules,
1975.
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EMPLOYEE RELATION

The relationship of the company with the employees has remained cordial and peaceful throughout the
year.

COMPLIANCE CERTIFICATE

In terms of section 383A of the Companies Act 1956, and The Companies (Compliance Certificate) Rules,
2001 the certificate issued by Geeta Solanki & Associates, Practicing Company Secretary, having office at
2/263, Subhash Nagar, New Delhi-110027, certifying that the company has complied all the provisions
of the Companies Act, 1956 and other laws applicable to the company during the financial year is
annexed herewith and forms the part of this Directors’ Report.

DIRECTORS RESPONSIBILITY STATEMENT

Pursuant to Sub section (2AA) of Section 217 of the Companies Act, 1956, the Board of Directors of the
company hereby state and confirm:

i) that in the preparation of the annual accounts, the applicable accounting standards had been
followed along with proper explanation relating to material departures;

i)  that the directors had selected such accounting policies and applied them consistently and made
judgments and estimates that are reasonable and prudent so as to give a true and fair view of the
state of affairs of the Company at the end of the financial year;

iii)  that the directors had taken proper and sufficient care for the maintenance of adequate accounting
records in accordance with the provisions of this Act for safeguarding the assets of the company
and for preventing and detecting fraud and other irregularities;

iv)  that the directors had prepared the annual accounts on a going concern basis.

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION

The disclosures required under section 217 (1) (e) of the Companies Act, 1956 read with the Companies
(Disclosure of Particulars in the Report of Board of Directors) Rules 1988, are not applicable to the
company.

FOREIGN EXCHANGE EARNING AND OUTGO

There was no inflow or outflow of foreign exchange during the year 2006-07.

ACKNOWLEDGMENT

Your Directors would like to express the appreciation to Bankers, Financial Institutions and Employees of
the company for their constant co-operation and cordial relations with the company.

BY ORDER OF THE BOARD
Place : New Delhi Sd/-
Date : 07.06.2007 CHAIRMAN
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To

Auditors’ Report

The Members
Badarpur Energy Private Limited,
Guwahati.

1.

We have audited the attached Balance Sheet of M/s. BADARPUR ENERGY PRIVATE LIMITED as at
31 March’ 2007 along with “Incidental Expenditure during Construction period Account” and the
Cash Flow Statement for the year ended on 31*March’ 2007. Since the company has not started its
operation, no Profit and Loss Account has been prepared. These financial statements are the
responsibility of the Company’s Management. Our responsibility is to express an opinion on these
financial statements based on our Audit.

We have conducted our audit in accordance with Auditing Standards generally accepted in India.
These Standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from any material misstatement. An audit includes,
examining on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes, assessing the accounting principles used and significant estimates
made by management, as well as evaluating the overall presentation of the financial statement. We
believe that our audit provides a reasonable basis for our opinion.

As required by the Companies (Auditors’ Report) Order, 2003 issued by the Central Government of
India in terms of Section 227(4A) of the Companies Act, 1956, we annex hereto a statement marked
as Annexure ‘A’ on the matters specified in Paragraph 4 & 5 of the said Order.

Further to our comments in the Annexure referred to above, we report that:

()  We have obtained all the information and explanations, which, to the best of our knowledge
and belief were necessary for the purposes of our audit;

(i)  Inouropinion, proper books of accounts, as required by law, have been kept by the Company
so far as appears from our examination of the books;

(iii) The Balance Sheet, the Incidental Expenditure during Construction period Account and the
Cash Flow Statement dealt with by this report are in agreement with the books of accounts;

(iv) In our opinion, the Balance Sheet, the Incidental Expenditure during Construction period
Account and the Cash Flow Statement are in compliance with the Accounting Standards
referred to in Section 211(3C) of the Companies Act, 1956;

(v}  On the basis of written representations received from the directors, as on 31 March’ 2007
and taken on record by the Board of Directors, we report that none of the Directors is disqualified
as on 31 March’ 2007 from being appointed in terms of section 274(1)(g) of the Companies
Act, 1956.

(vi)  In our opinion and to the best of our information and according to the explanations given to
us, the annexed accounts read together with Notes on Accounts and Accounting Policies,
give the information required by the Companies Act, 1956, in the manner so required and
gi\ée a true and fair view in conformity with the accounting principles generally accepted in
India ;

()  Inthe case of the Balance Sheet, of the state of affairs of the Company as at 31+ March’
2007.

(i)  Inthe case of “Incidental Expenditure during Construction period Account” the expenses
incurred for the year ended on 31¢ March’ 2007.

(iii)  Inthe case of Cash Flow Statement, of the Cash flows for the year ended on 31+ March’
2007.

For Surender Harikishan & Co. For Kumar Vijay Gupta & Co.
Chartered Accountants Chartered Accountants

Sd/-

Sd/-

CA. Surender Kumar CA. Tarun Kumar Gupta
(Proprietor) (Partner)
M.No. 93626 M.No. 91151

Place : New Delhi
Date : 07.06.2007
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ANNEXURE TO AUDITORS’ REPORT
Re: Badarpur Energy Pvt. Ltd.

Annexure ‘A’ referred to in paragraph 3 of our report of even date for the year ended on 31 March’
2007:

(1)

(il

(i)

(iv)

)

(vi)

(vii)

(vii)

(ix)

(a) The Company has maintained proper records showing full particulars, including details and
situation of fixed assets.

(b)  All the assets have been physically verified by the management during the period under our
report. No material discrepancies were noticed on such verification.

(c)  During the year ended 31 March’ 2007, no fixed assets were disposed off.

(a) The inventories have been physically verified during the year by the management. In our
opinion, the frequency of verification is reasonable and theprocedures of physical verification
of inventories followed by the management are reasonable and adequate in relation to the
size of the company and the nature of its business.

(b) In our opinion and according to information and explanations given to us, the company
is maintaining proper records of inventory. The discrepancies noticed on verification between
the physical stocks and the book records were not material and properly dealt with in the
books of account.

In our opinion and according to information and explanations given to us, the Company has not
granted or taken any loans, secured or unsecured, to/from Companies, firms or other parties
covered in the register maintained under Section 301 of the Companies Act, 1956.

In our opinion and according to information and explanations given to us, there are adequate
internal control systems commensurate with the size of the company and the nature of its business
for the acquisition of fixed assets during the year under report . We have not observed any continuing
failure to correct major weaknesses in internal control system.

(a)  According to the information and explanations given to us, we are of the opinion that the
transactions that need to be entered in the register maintained under section 301 of the
Companies Act, 1956 have been so entered.

(b)  According to the information and explanations given to us, the transactions made in pursuance
of contracts or arrangements entered in the register maintained under section 301 of the
Companies Act, 1956 and exceeding the value of rupees Five Lakhs in respect of each party
during the period have been made at prices which are reasonable having regard to prevailing
market price at the relevant time.

According to the information and explanations given to us, the Company has not accepted deposits
within the provisions of Section 58A, 58AA or any other relevant provisions of the Act and the
Companies (Acceptance of Deposits) Rules, 1975.

The Company has not adopted any internal audit system during the year under report.

Though, the Central Government has prescribed maintenance of cost records under section 209(1)
(d) of the Companies Act, 1956 for the product of the company, but the company is not maintaining
the same as the company has not yet commenced its commercial production.

(a)  According to the records of the Company, the company is regular in depositing undisputed
statutory dues applicable to it, with the appropriate authorities. There were no arrears as at
31% March’ 2007 for a period of more than six months from the date they became payable.
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(x)
(xi)

(xii)

(i)

(xiv)

(xv)

(xvi)

(xvii)

(b)  According to the information and explanations given to us, there are no dues of sales tax,
income tax, custom duty, wealth tax, service tax, excise duty and cess which have not been
deposited on account of any dispute.

The Company has no accumulated losses as at the end of the financial year under report.

In our opinion and according to the information and explanations given to us, the Company has
not defaulted in repayment of dues to financial institutions or banks.

The Company has not granted loans and advances on the basis of security by way of pledge of
shares, debentures and other securities.

In our opinion, the Company is not a chit fund or a nidhi / mutual benefit fund/ society. Therefore,
the provisions of clause (xiii) of the Companies (Auditor’s Report) Order, 2003 are not applicable to
the Company.

The Company is not dealing in or trading in shares, securities, debentures and other investments.
Therefore, the provisions of clause (xiv) of the Companies (Auditor’s Report) Order, 2003 are not
applicable to the Company.

According to information and explanations given to us, the company has not given any guarantee
for loans taken by others from banks or financial institutions. Therefore, the provisions of terms and
conditions for giving such guarantee do not arise.

According to information and explanations given to us, the term loans have been applied for the
purpose for which they were raised.

According to information and explanations given to us and on an overall examination of the balance
sheet of the company, we report that no funds have been raised on short-term basis.

(xviii) According to information and explanations given to us, the Company has not made any preferential

allotment of shares to parties and companies covered in the Register maintained under Section 301
of the Companies Act, 1956.

(xix) According to information and explanations given to us, the Company has not issued Debentures
during the period covered by our report. As such, no securities or charge has been created in
respect of such issue.

(xx) According to information and explanations given to us, the Company has not raised money by
public issues during the period covered by our report. As such, reporting on the end use of such
public issue does not arise.

(xxi) According to information and explanations given to us, no fraud on or by the Company has been
noticed or reported during the course of our audit.

For Surender Harikishan & Co. For Kumar Vijay Gupta & Co.

Chartered Accountants Chartered Accountants

Sd/- Sd/-

CA. Surender Kumar CA. Tarun Kumar Gupta

(Proprietor) (Partner)

M.No. 93626 M.No. 91151

Place : New Delhi
Date : 07.06.2007
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Balance Sheet as at 31st March, 2007

Particulars Schedule 31.03.2007 31.03.2006
(Amt. in Rs.) (Amt. in Rs.)
I. SOURCES OF FUNDS
1. Shareholders’ Fund :
i) Share Capital A 18,633,400 11,270,000
i)  Reserve & Surplus “B"” 74,133,600 44,680,000
2. Securedloans: “Cc” 135,266,961 -
TOTAL 228,033,961 55,950,000
Il. APPLICATION OF FUNDS
1. Fixed Capital Expenditure
(a) Complete Assets “D" 4,374,290 1,386,678
Less : Depreciation 241,597 644
Net Complete Assets 4,132,693 1,386,034
(b) Incidental Expenditure During
Construction Period
As per Incidental Expenditure During
Construction Period Account 19,194,486 3,406,150
(c) Capital Work in Progress including
advances to suppliers/contractors “E" 211,532,452 50,797,031
234,859,631 55,589,215
2. Current Assets, Loans & Advances
(a) Cash and Bank Balances “F" 129,071 977,108
(b) Loans and Advances “G" 1,074,315 168,243
(¢) Inventories of Raw Materials 303,171 -
1,506,557 1,145,351
Less : Current Liabilities & Provisions “H" 8,554,927 1,007,266
Net Current Assets (7,048,370) 138,085
3. Miscellaneous Expenditure “" 222,700 222,700
(To the extent not written off, or adjusted)
TOTAL 228,033,961 55,950,000

Significant Accounting Policies & Notes to Accounts ~ “)”
Schedules “A” to “J” annexed hereto form an integral part of the Balance Sheet.
This is the Balance Sheet referred to in our report of even date.

For Surender Harikishan & Co.
Chartered Accountants

For & on behalf of the Board

Sd/- Sd/-
CA. Surender Kumar Sushil Kumar Bajaj
(Proprietor) Director
For Kumar Vijay Gupta & Co.

Chartered Accountants

Sd/- Sd/-
CA. Tarun Kumar Gupta Jagdish Prasad Shah
(Partner) Director

New Delhi, 7th June, 2007
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Incidental Expenditure during Construction Period Account for
the year ended on 31.03.2007

SI.No.  Particulars of Expenses 31.03.2007 31.03.2006
(Amt. in Rs.) (Amt. in Rs.)

Opening Balance Brought forward 3,406,150 -

1 Advertisement & Publicity 40,000 21,600
2 Auditors’ Remunerations 53,060 25,040
3 Bank Charges 131,898 10,125
4 Books & Peroidicals 2,445 20,400
5 Depreciation on fixed assets 240,953 644
6 Fees & Subscription 15,000 205,000
7 Freight & Cartage 349,624 55,081
8 Fringe Benefit Tax 46,135 20,000
9 Misc. Office Expenses 76,521 125,649
10 Postage & Telegraph 9,615 15,376
11 Printing, Stationery and Computer Expenses 132,704 64,420
12 Rates & Taxes 140,120 600
13 Repair & Maintenance Exp. 112,746 85,859
14 Salary & Wages 3,409,557 416,137
15 Security charges 413,367 18,359
16 Technical Consultancy & Legal fee 1,970,413 1,983,600
17 Telephone Expenses 104,032 10,654
18 Testing & Inspection Charges 45,403 66,392
19 Travelling and Conveyance Expenses 935,104 261,214
20 Guest Entertainment Expenses 60,522 -
21 Rent 71,185 -
22 Insurance 545,871 -
23 Staff fooding & welfare Expenses 299,650 -
24 Staff Recruitment Expenses 47,632 -
25 Power & Fuel Expenses 1,861,622 -
26 Water Charges 14,500 -
27 Interest on Term Loan (Net) 4,658,657 -
TOTAL 19,194,486 3,406,150

For Surender Harikishan & Co.
Chartered Accountants

Sd/-

CA. Surender Kumar
(Proprietor)

For Kumar Vijay Gupta & Co.
Chartered Accountants

Sd/-

CA. Tarun Kumar Gupta

(Partner)

New Delhi, 7th June, 2007
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For & on behalf of the Board

Sd/-

Sushil Kumar Bajaj

Director

Sd/-

Jagdish Prasad Shah

Director
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Schedules Forming Part of the Balance Sheet as on 31.03.2007

Particulars 31.03.2007 31.03.2006
(Amt. in Rs.) (Amt. in Rs.)
SCHEDULE - A
SHARE CAPITAL
Avuthorised Capital 20,000,000 20,000,000
(20,00,000 Equity Shares of Rs. 10/- each)
Issued, Subscribed & Paid-up Capital 18,633,400 11,270,000
{18,63,340 (Last Year : 11,27,000) Equity
Shares of Rs. 10/- each, called & fully paid up}
18,633,400 11,270,000
Note: 18,63,340 (11,27,000 as at 31.03.2006)
Equity Shares are held by Barak Valley Cements
Limited (Holding Company)
SCHEDULE -B
RESERVE & SURPLUS
Securities Premium Account :
Balance Brought forward 44,680,000 -
Additions during the year 29,453,600 44,680,000
Total 74,133,600 44,680,000
SCHEDULE - C
SECURED LOANS :
1. Rupee Term Loan from Financial Institutions 135,266,961 -
(Secured against first charge on all the movable
(save and except inventory and book debts) and
immovable assets of the of the company, Corporate
Guarantee of holding Company Barak Valley
Cements Ltd. and personal Guarantee of some of
the director’s of the company)
Total 135,266,961 -
SCHEDULE - D

FIXED ASSETS AND DEPRECIATION THEREON FOR THE YEAR ENDED ON 31.03.2007

(Amt. in Rs.)

GROSS BLOCK DEPRECIATION NET BLOCK
NAME OF ASSET Ason Additions  Deductions As on Ason For the Ason As on As on
01.04.06 duringthe  during the 31.03.07 01.04.06 year 31.03.07 | 31.03.2007 31.03.06
year year
Land 1,343,986 1,712,952 - 3,056,938 - - - 3,056,938 1,343,986
Furniture & Fixture 42,692 202,223 - 244,915 644 42,610 43,254 201,661 42,048
Air Conditioner - 13,700 - 13,700 - 1,830 1,830 11,870 -
Computer - 95,680 - 95,680 - 27,396 27,396 68,284 -
Mixture Machine - 228,180 - 228,180 - 28,908 28,908 199,272 -
Mobile Sets - 26,550 - 26,550 - 2,043 2,043 24,507 -
Motor Car - Baleno - 708,327 - 708,327 - 138,166 138,166 570,161 -
Total 1,386,678 2,987,612 - 4,374,290 644 240,953 241,597 4,132,693 1,386,034
Previous Year - 1,386,678 - 1,386,678 - 644 644 1,386,034
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Schedules Forming Part of the Balance Sheet as on 31.03.2007

Particulars 31.03.2007 31.03.2006
(Amt. in Rs.) (Amt. in Rs.)
SCHEDULE - E
CAPITAL WORK IN PROGRESS INCLUDING
ADVANCES TO SUPPLIERS/CONTRACTORS
Capital Work-In-Progress 187,521,544 30,642,317
Advance to Contractors/Suppliers 24,010,908 20,154,714
211,532,452 50,797,031
SCHEDULE -F
CASH AND BANK BALANCES
(a) Cash in Hand 87,466 836,743
(b) Balance with scheduled banks, in Current Accounts 41,605 140,365
129,071 977,108
SCHEDULE - G
LOANS AND ADVANCES
(Unsecured and considered good for recovery)
Security Deposits 167,616 -
Other Loan & Advances, recoverable in cash or kind 906,699 168,243
1,074,315 168,243
SCHEDULE -H
CURRENT LIABILITIES & PROVISIONS
(i) Current Liabilities :
1. Sundry Creditors 7,943,453 871,669
2.  Statutory Liabilities 93,705 -
3.  Other Liabilities 517,769 135,597
8,554,927 1,007,266
SCHEDULE - 1
MISCELLANEOUS EXPENDITURE
Preliminary Exp. 222,700 222,700
(to the extent not written off or adjusted)
222,700 222,700
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SCHEDULE -J
SIGNIFICANT ACCOUNTING POLICIES & NOTES ON ACCOUNTS
(A) SIGNIFICANT ACCOUNTING POLICIES:

(1)

(2)

(3)

(4)
(5)
(6)
(a)
(b)

(c)
(d)

(9)

BASIS OF PREPARATION OF FINANCIAL STATEMENTS:

The financial statements have been prepared on the historical cost convention basis. The generally
accepted accounting principles and the Accounting Standards referred under section 211(3C) of
the Companies Act, 1956 have been adopted by the company and disclosures made in accordance
with the requirements of Schedule VI of the Companies Act, 1956 and the Indian Accounting Standards.

FIXED ASSETS:

(a) Fixed Assets are stated at their original cost of acquisition or construction less accumulated
depreciation including attributable interest and financial costs till such assets are ready for its
intended use, less specific grants received, if any.

(b) CAPITALWORK IN PROGRESS:
Capital work in progress is carried at cost comprising direct cost.

(c)  INCIDENTAL EXPENDITURE DURING CONSTRUCTION PERIOD

Expenditure including administrative and other expenses incurred during construction period
of the project is carried under the head “Incidental expenditure during construction period
account” and will be allocated appropriately to the fixed assets on the completion of
construction.

DEPRECIATION:
Depreciation has been provided on fixed assets on Written down Value (WDV) Method on prorata
basis at the rates and in the manner prescribed under schedule XIV to the Companies Act, 1956.

RETIREMENT BENEFITS:
Provisions for gratuity and other employee’s retirement benefits are not yet applicable to the company.

MISCELLANEOUS EXPENDITURE:
The Preliminary Expense will be amortized on the commencement of commercial production.

CONTINGENT LIABILITY:
Contingent Liability not acknowledged as debt are disclosed by way of note.

NOTES ON ACCOUNTS:
Contingent liability not provided for : Nil (Previous Year: Nil)

The estimated amount of Contracts remaining to be executed on Capital Account and not provided
for amounts to Rs. 159.64 Lakhs (Previous Year : Rs.541.60 Lakhs)

C.L.E. Value of Imports is Nil. (Previous Year: Nil)
Earning / Expenditure incurred in foreign currency is Nil. (Previous Year : Nil)
Profit & Loss Account

The Company has prepared the Incidental Expenditure During Construction Account instead of a
Profit & Loss Account. The necessary details as per Part Il of Schedule VI to the Companies Act,
1956, have been disclosed in the said Account.

Auditors Remuneration includes fees as under :

2006-07 2005-06

(Rs.) (Rs.)

Audit Fees 48060/- 19285/-
Company Law Matters 5000/- 2755/-
Reimbursement of Expenses - 3000/-
Total 53060/- 25040/-

Payment of Fringe Benefit Tax has been shown in the Statement of “Expenditure Incurred During
Construction Period A/c” and will be transferred to Profit & Loss Account after the commencement
of commercial production.
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(h)  Inthe opinion of the Management, the loans and advances are of the value stated as on 31.03.2007,
if realized in the ordinary course of business.

()  Disclosure in respect of Related Parties:

Pursuant to Accounting Standard — 18 “Related Party Disclosures” issued by ICAI, following are
the related parties, description of their relationships and transactions carried out with them during
the year ended on 31.03.2007 in the ordinary course of business:

1.  Holding Company Barak Valley Cements Ltd. (w.e.f. 31.03.2006)
2. Fellow Subsidiaries Cement International Limited,

Meghalaya Minerals & Mines Limited.
3.  Associates M/s. Prithvi Energy Limited, M/s. Nefa Udyog
4.  Key Management Personal Jagdish Prasad Shah (Director)

Sushil Kumar Bajaj (Director)
Sushil Kumar Goel (Director)
Details of transactions between the company and related parties for the year ended 31.03.2007 is

given as under:
(Rs. in Lakhs)

Sl. Type of transaction Holding Fellow Associates Key
No. Company Subsidiaries Management
Personnel

1.  Purchase of Store & spares,

goods and other services - - - -

(a) Barak Valley Cements Ltd. 87.15 - - -

(b) Cement International Lid. - 9.57 - -

() Meghalaya Minerals & Mines Limited - 0.42 - -
2. Sale of Stores and services

(a) Cement International Lid. - 6.54 - -

(b) Meghalaya Minerals & Mines Ltd. - 0.82 - -
3. Equipment Hire Charges paid

to M/s. Nefa Udyog - - 8.43 -
4. Technical Consultancy fee paid

to M/s. Prithvi Energy Limited - - 17.96 -

() Sundry creditors include Rs. 32,396.00 (as at 31.03.06 — Rs. 14,642) due to holding Company
Barak Valley Cements Limited.

(k) Interest on Term Loan has been shown net after deducting interest received on fixed deposit made,
against cash margin for opening of Letter of Credit Limit.

() In absence of any commercial activity, during the year under report, other disclosure requirements
are not applicable to the company.

(m) The figures have been rounded off to the nearest of Rupees.
(n)  Schedule “A” to “)” forms an integral part of the accounts.

For Surender Harikishan & Co. For & on behalf of the Board
Chartered Accountants

Sd/- Sd/-
CA. Surender Kumar Sushil Kumar Bajaj
(Proprietor) Director

For Kumar Vijay Gupta & Co.
Chartered Accountants

Sd/- Sd/-
CA. Tarun Kumar Gupta Jagdish Prasad Shah
(Partner) Director

New Delhi, 7th June, 2007
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Balance Sheet Abstract & Company’s General Profile

I. REGISTRATION DETAILS

Registration No. : 07654 of 2005 State Code : 2

Balance Sheet Date ;31 03 2007
Date Month Year

1. CAPITAL RAISED DURING THE YEAR (AMT. IN THOUSANDS)

Public Issue : - Rights Issue : -

Bonus Issue : - Private Placement : 7,363.40

I1l. POSITION OF MOBILISATION AND DEPLOYMENT OF FUNDS (AMT. IN THOUSANDS)

Total Liabilities : 228,033.96 Total Assets : 228,033.96
Sources of Funds:-

Paid Up Capital : 18,633.40 Reserves & Surplus 74,133.60
Secured Loans : 135,266.96 Unsecured Loans : -
Application of Funds:-

Net Fixed Assets : 234,859.63 Investments : -
Net Current Assets : (7,048.37) Misc. Expenditure : 222.70

Accumulated Losses : -

IV. PERFORMANCE OF THE COMPANY (AMT. IN THOUSANDS)

Turnover : - Total Expenditure : -
(+/-) Profit/Loss before Tax : - Profit/Loss after Tax -
Earning per Share in Rs. : - Dividend @ : -
V. GENERIC NAMES OF THREE PRINCIPAL PRODUCTS/SERVICES OF COMPANY
(as per monetary terms)
ltem Code No. (ITC Codes)
Product Description
ltem Code No. (ITC Codes) : — NOT APPLICABLE -
Product Description
ltem Code No. (ITC Codes)
Product Description
For & on behalf of the Board
Sd/- Sd/-
Sushil Kumar Bajaj Jagdish Prasad Shah
New Delhi, 7th June, 2007 Director Director
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Cash Flow Statement for the Year ended 31st March, 2007

S.N. Particulars 31.03.2007 31.03.2006
(Amt. in Rs.) (Amt. in Rs.)
A. CASH FLOW FROM OPERATING ACTIVITIES:
Net Profit before Tax - -
Adjustment for:
Add : Depreciation & Misc. Expenditure - -
Interest & Finance Charges - -
Operating Profit before working capital changes - -
Adjustment for change in :
Trade & other receivables (906,072) (168,243)
Inventories (303,171) -
Trade and other payables 7,547,661 1,007,266
Cash generated from Operations 6,338,418 839,023
Direct Taxes Paid - -
Net Cash Flow from Operating Activities 6,338,418 839,023
B. CASH FLOW FROM INVESTING ACTIVITIES:
Acquisition of Fixed Assets/Capital WIP (179,270,416) (55,589,215)
Purchase of Investments - -
Preliminary Exp. - (222,700)
(179,270,416)  (55,811,915)
C. CASH FLOW FROM FINANCING ACTIVITIES:
Proceed from issue of Shares 36,817,000 55,950,000
Proceeds from borrowings 135,266,961 -
172,083,961 55,950,000
NET INCREASE IN CASH AND CASH EQUIVALENTS (A+B+C) (848,037) 977,108
Add: Cash & Cash Equivalents at the beginning of the year 977,108 -
Cash & Cash Equivalents at the Closing of 31.03.2007 129,071 977,108

Note : Figures in brackets indicate cash outflow.
This is the Cash Flow Statement referred to in our report of even date.

For Surender Harikishan & Co.
Chartered Accountants

Sd/-

CA. Surender Kumar
(Proprietor)

For Kumar Vijay Gupta & Co.
Chartered Accountants

Sd/-

CA. Tarun Kumar Gupta
(Partner)

New Delhi, 7th June, 2007
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For & on behalf of the Board

Sd/-

Sushil Kumar Bajaj

Director

Sd/-

Jagdish Prasad Shah

Director
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Directors’ Report

To
The Shareholders,

Your Directors have pleasure to present the 7" Annual Report together with the audited statement of
account for the year ended 31st March 2007.

OPERATIONS

The members of the company are aware that the company was in the process of setting up a 300 TPD
Cement Grinding unit at Badarpurghat and your Directors have extreme pleasure to inform you that with
the sincere efforts of all concerned, your company has started the commercial production in the month of
April, 2007.

Since the company has not done any commercial activity till the end of financial year 2006-07, therefore,
the company has not prepared profit and loss account for the financial year 2006-07. However, the
company has prepared the Balance Sheet as at 315 March 2007 with a statement of “Incidental Expenditure
during construction period” till that date.

DIVIDEND

The Directors of your company do not recommend any dividend for the financial year 2006-07, as the
company has not earned any profits.

DIRECTORS

In accordance with the provision of Section 256 of the Companies Act, 1956 and the Articles of Association,
Sh Jagdish Prasad Shah is liable to retire by rotation and being eligible offers himself for reappointment.

PUBLIC DEPOSITS

The Company has neither accepted nor received any Public Deposits during the financial year 2006-07
within the meaning of Section 58A of the Companies Act, 1956 and the rules made there under.

AUDITORS

M/s Surender Harikishan & Co., Chartered Accountants and M/s Kumar Vijay Gupta & Co., Chartered
Accountants, who are the Statutory Auditors of the Company, hold office until the conclusion of forthcoming
Annual General Meeting and are eligible for re-appointment. M/s Kumar Vijay Gupta & Co. has already
furnished certificates of their eligibility for re-appointment, under Section 224(1) of the Companies Act,
1956. However, M/s Surender Harikishan & Co. does not wish to continue as the Statutory Auditor of the
company for the financial year 2007-08 and onwards.

It is proposed to re-appoint M/s Kumar Vijay Gupta & Co., Chartered Accountants, to examine and audit
the accounts of the Company for the financial year 2007-08.

AUDITORS’ REPORT

The observations made in the Auditors’ Report are self explanatory and therefore do not call for any
further comments under section 217 (3) of the Companies Act, 1956. The Auditors’ Report issued by the
auditors of the company does not contain any adverse remarks or any qualification.

PARTICULARS OF EMPLOYEES

None of the employees of the company was in receipt of remuneration in excess of the limits laid down
under Section 217 (2A) of the Companies Act, 1956, read with Companies (Particulars of Employees)
Rules, 1975.
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EMPLOYEE RELATION

The company has been able to maintain peaceful and cordial relationship with the employees of the
company throughout the year.

COMPLIANCE CERTIFICATE

In terms of section 383A of the Companies Act 1956, and The Companies (Compliance Certificate) Rules,
2001, the certificate issued by Geeta Solanki & Associates, Practicing Company Secretary, having office at
2/263, Subhash Nagar, New Delhi-110027, certifying that the company has complied all the provisions
of the Companies Act, 1956 and, other laws applicable to the company during the financial year is
annexed herewith.

DIRECTORS RESPONSIBILITY STATEMENT

Pursuant to Sub - section (2AA) of Section 217 of the Companies Act, 1956, the Board of Directors of the
company hereby state and confirm:

i) that in the preparation of the annual accounts, the applicable accounting standards had been
followed along with proper explanation relating to material departures;

i)  that the directors had selected such accounting policies and applied them consistently and made
judgments and estimates that are reasonable and prudent so as to give a true and fair view of the
state of affairs of the Company at the end of the financial year;

i)  that the directors had taken proper and sufficient care for the maintenance of adequate accounting
records in accordance with the provisions of this Act for safeguarding the assets of the company
and for preventing and detecting fraud and other irregularities;

iv)  that the directors had prepared the annual accounts on a going concern basis.

ENERGY CONSERVATION, TECHNOLOGY ABSORPTION

Since the company was in construction period till the end of financial year 2006-07, therefore no steps
were taken for energy conservation and technology absorption.

FOREIGN EXCHANGE EARNINGS AND OUTGO

There was no inflow or outflow of foreign exchange during the year 2006-07.

ACKNOWLEDGMENT

Your Directors would like to express the appreciation to the customers and employees of the company for
their constant co-operation and cordial relations with the company.

BY ORDER OF THE BOARD
Place : New Delhi Sd/-
Date : 06.06.2007 CHAIRMAN
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To

Auditors’ Report

The Members
Cement International Lid.
Lumshnong, Meghalaya.

1.

We have audited the attached Balance Sheet of M/s. CEMENT INTERNATIONAL LTD. as at 31st
March’2007 along with “Incidental Expenditure during Construction Period Account” and the Cash
Flow Statement for the year ended on that date. Since the company has not started its operation,
no Profit and Loss Account has been prepared. These financial statements are the responsibility of
the Company’s Management. Our responsibility is to express an opinion on these financial statements
based on our Audit.

We have conducted our audit in accordance with Auditing Standards generally accepted in India.
These Standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from any material misstatement. An audit includes,
examining on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes, assessing the accounting principles used and significant estimates
made by management, as well as evaluating the overall presentation of the financial statement. We
believe that our audit provides a reasonable basis for our opinion.

As required by the Companies (Auditors’ Report) Order, 2003 issued by the Central Government of
India in terms of Section 227(4A) of the Companies Act, 1956, we annex hereto a statement marked
as Annexure ‘A’ on the matters specified in Paragraph 4 & 5 of the said Order.

Further to our comments in the Annexure referred to above, we report that:

()  We have obtained all the information and explanations, which, to the best of our knowledge
and belief were necessary for the purposes of our audit;

(i)  Inouropinion, proper books of accounts, as required by law, have been kept by the company
so far as appears from our examination of the books;

(iii) The Balance Sheet, the Incidental Expenditure during Construction Period Account and the
Cash Flow Statement dealt with by this report are in agreement with the books of accounts;

(iv) In our opinion, the Balance Sheet, the Incidental Expenditure during Construction Period
Account and the Cash Flow Statement are in compliance with the Accounting Standards
referred to in Section 211(3C) of the Companies Act, 1956;

(v}  On the basis of written representations received from the directors, as on 31 March, 2007
and taken on record by the Board of Directors, we report that none of the Directors is disqualified
as on 31% March ,2007 from being appointed in terms of section 274(1)(g) of the Companies
Act, 1956.

(vi)  In our opinion and to the best of our information and according to the explanations given to
us, the annexed accounts read together with Notes on Accounts and Accounting Policies, give
the information required by the Companies Act, 1956, in the manner so required and give a
true and fair view in conformity with the accounting principles generally accepted in India ;

(i)  Inthe case of the Balance Sheet, of the state of affairs of the Company as at 31 March,
2007.

(i) In the case of “Incidental Expenditure during Construction Period Account” of the
expenses incurred for the year ended on that date.

(iii)  In the case of Cash Flow Statement, of the Cash flows for the year ended on that date.

For Surender Harikishan & Co. For Kumar Vijay Gupta & Co.
Chartered Accountants Chartered Accountants

Sd/-

Sd/-

CA. Surender Kumar CA. Tarun Kumar Gupta
(Proprietor) (Partner)
M.No. 93626 M.No. 91151

Place : New Delhi
Date : 06.06.2007
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ANNEXURE TO AUDITORS’ REPORT

Re: Cement International Lid.

Annexure ‘A’ referred to in paragraph 3 of our report of even date:

(i)

(i1

(i)

(iv)

(vi)

(vii)

(vii)

(ix)

(@) The Company has maintained proper records showing full particulars, including details and
situation of fixed assets.

(b)  All the assets have been physically verified by the management during the year under our
report. No material discrepancies were noticed on such verification.

(c) During the year, no fixed assets were disposed off.

(@) The inventories have been physically verified during the year by the management. In our
opinion, the frequency of verification is reasonable and the procedures of physical verification
of inventories followed by the management are reasonable and adequate in relation to the
size of the company and the nature of its business.

(b)  In our opinion and according to information and explanations given to us, the company is
maintaining proper records of inventory. The discrepancies noticed on verification between
the physical stocks and the book records were not material and properly dealt with in the
books of account.

In our opinion and according to information and explanations given to us, the Company has not
granted or taken any loans, secured or unsecured, to/from Companies, firms or other parties
covered in the register maintained under Section 301 of the Companies Act, 1956.

In our opinion and according to information and explanations given to us, there are adequate
internal control systems commensurate with the size of the company and the nature of its business
for the acquisition of fixed assets during the year. We have not observed any continuing failure to
correct major weaknesses in internal control system.

(a)  According to the information and explanations given to us, we are of the opinion that the
transactions that need to be entered in the register maintained under section 301 of the
Companies Act, 1956 have been so entered.

(b)  According to the information and explanations given to us, the transactions made in pursuance
of contracts or arrangements entered in the register maintained under section 301 of the
Companies Act, 1956 and exceeding the value of rupees Five Lakhs in respect of each party
during the year have been made at prices which are reasonable having regard to prevailing
market price at the relevant time,

According to the information and explanations given to us, the Company has not accepted deposits
within the provisions of Section 58A, 58AA or any other relevant provisions of the Act and the
Companies (Acceptance of Deposits) Rules, 1975.

The Company has not adopted any internal audit system during the year under report.

The Central Government has not prescribed to maintain cost records under section 209(1) (d) of the
Companies Act, 1956.

(@)  According to the records of the Company, the company is regular in depositing undisputed
statutory dues applicable to it, with the appropriate authorities. There were no arrears as at
31% March, 2007 for a period of more than six months from the date they became payable.

(b)  According to the information and explanations given to us, there are no dues of sales tax,
income tax, custom duty, wealth tax, service tax, excise duty and cess which have not been
deposited on account of any dispute.
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(x)
(xi)

(xii)

(i)

(xiv)

(xv)

(xvi)

(xvii)

The Company has no accumulated losses as at the end of the financial year under report.

In our opinion and according to the information and explanations given to us, the Company has
not defaulted in repayment of dues to financial institutions or banks.

The Company has not granted loans and advances on the basis of security by way of pledge of
shares, debentures and other securities.

In our opinion, the Company is not a chit fund or a nidhi / mutual benefit fund/ society. Therefore,
the provisions of clause (xiii) of the Companies (Auditor’s Report) Order, 2003 are not applicable to
the Company.

The Company is not dealing in or trading in shares, securities, debentures and other investments.
Therefore, the provisions of clause (xiv) of the Companies (Auditor’s Report) Order, 2003 are not
applicable to the Company.

According to information and explanations given to us, the company has not given any guarantee
for loans taken by others from banks or financial institutions. Therefore, the provisions of terms and
conditions for giving such guarantee do not arise.

According to information and explanations given to us, the term loans have been applied for the
purpose for which they were raised.

According to information and explanations given to us and on an overall examination of the balance
sheet of the company, we report that no funds raised on short-term basis have been used for long-
term investment.

(xviii) According to information and explanations given to us, the Company has not made any preferential

allotment of shares to parties and companies covered in the Register maintained under section 301
of the Companies Act, 1956.

(xix) According to information and explanations given to us, the company has not issued Debentures
during the period covered by our report.

(xx) According to information and explanations given to us, the Company has not raised money by
public issues during the period covered by our report. As such, reporting on the end use of such
public issue does not arise.

(xxi) According to information and explanations given to us, no fraud on or by the Company has been
noticed or reported during the course of our audit.

For Surender Harikishan & Co. For Kumar Vijay Gupta & Co.

Chartered Accountants Chartered Accountants

Sd/- Sd/-

CA. Surender Kumar CA. Tarun Kumar Gupta

(Proprietor) (Partner)

M.No. 93626 M.No. 91151

Place : New Delhi
Date : 06.06.2007

89



CEMENT INTERNATIONAL LIMITED Annual Report 2006-2007

Balance Sheet as at 31st March, 2007

Particulars Schedule 31.03.2007 31.03.2006
(Amt. in Rs.) (Amt. in Rs.)
1. SOURCES OF FUNDS
1. Shareholders’ Fund :
a)  Share Capital A 9,927,000 7,927,000
b)  Reserves and Surplus “B” 35,680,000 27,680,000
2. SecuredLoans: “cr 63,655,945 -
TOTAL 109,262,945 35,607,000
Il. APPLICATION OF FUNDS
1. Fixed Capital Expenditure
(@) Complete Assets “D” 4,317,360 2,083,333
Less : Depreciation 113,646 429
Net Complete Assets 4,203,714 2,082,904
(b) Incidental Expenditure During Construction Period 8,352,923 480,828
(As per Incidental Expenditure During
Construction Period Account)
(c)  Capital Work in Progress including
advances to suppliers/contractors “E" 72,197,719 32,454,391
84,754,356 35,018,123
2. Current Assets, Loans & Advances
(@) Cash and Bank Balances “E" 2,692,032 906,141
(b) Loans and Advances “"G" 8,542,798 42,322
(c) Inventories of Raw Materials 21,929,566 -
33,164,395 948,463
Less : Current Liabilities & Provisions “H” 8,835,806 539,586
Net Current Assets 24,328,589 408,877
3. Miscellaneous Expenditure “" 180,000 180,000
(To the extent not written off or adjusted)
TOTAL 109,262,945 35,607,000

Significant Accounting Policies & Notes to Accounts “g"
Schedules “A” to “)” annexed hereto form an integral part of the Balance Sheet.
This is the Balance Sheet referred to in our report of even date.

For Surender Harikishan & Co.
Chartered Accountants

For & on behalf of the Board

Sd/- Sd/-
CA. Surender Kumar Santosh Kumar Bajaj
(Proprietor) Director
For Kumar Vijay Gupta & Co.

Chartered Accountants

Sd/- Sd/-
CA. Tarun Kumar Gupta Jagdish Prasad Shah
(Partner) Director

New Delhi, 6th June, 2007
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Incidental Expenditure During Construction Period Account for
the year ended on 31st March, 2007

Sl. No. Head of Expenditure 31.03.2007 31.03.2006
(Amt. in Rs.) (Amt. in Rs.)

Opening Balance Brought Forward 480,828 48,389.00

1 Auditors’ Remuneration 53,060 25,040.00
2 Depreciation 113,217 429.00
3 Electricity & Water Exps. 17,984 8,139.00
4 Filing Fees 9,000 1,500.00
5 Freight & Cartage 307,698 34,595.00
6 Fringe Benefit Tax 8,460 2,500.00
7 Legal & Consultancy Expenses 17,585 40,001.00
8 Misc. Expenses 36,247 105,979.00
9 Printing, Stationery & Postage expenses 60,057 25,550.00
10 Power & Fuel Expenses 1,618,136 -
11 Rates & Taxes 354,606 25,000.00
12 Repairs & Maintenance 26,586 42,370.00
13 Salary & Wages 1,500,208 64,917.00
14 Security Expenses 183,631 21,752.00
15 Staff Welfare 56,174 11,608.00
16 Telephone Expenses 16,130 16,158.00
17 Tour & Travelling Expenses 37,879 6,901.00
18 Bank Charges 12,569 -
19 Insurance 173,130 -
20 Equipment Running/ Hire Charges 179,782 -
21 Testing & Inspection Charges 95,803 -
22 Stores & Spares consumed 50,472 -
23 Interest on Term Loan/ Working Capital 2,693,682 -
24 Processing fee 250,000 -
TOTAL 8,352,923 480,828.00

For Surender Harikishan & Co.
Chartered Accountants

Sd/-
CA. Surender Kumar
(Proprietor)

For Kumar Vijay Gupta & Co.
Chartered Accountants

Sd/-
CA. Tarun Kumar Gupta
(Partner)

New Delhi, 6th June, 2007

For & on behalf of the Board

Sd/-

Santosh Kumar Bajaj

Director

Sd/-

Jagdish Prasad Shah

Director
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Schedules Forming Part of the Balance Sheet as on 31.03.2007

Particulars 31.03.2007 31.03.2006
(Amt. in Rs.) (Amt. in Rs.)
SCHEDULE - A
SHARE CAPITAL
Avuthorised Capital 10,000,000 10,000,000
(10,00,000 Equity Shares of Rs. 10/- each)
Issued, Subscribed & Paid-up Capital 9,927,000 7,927,000
{9,92,700 Equity Shares (Last Year 7,92,700 Equity
Shares) of Rs. 10/- each, called & fully paid up}
9,927,000 7,927,000
Note : 9,92,700 (7,92,700 as at 31.03.06) Equity Shares
are held by Barak Valley Cements Limited (Holding Company).
SCHEDULE - B
RESERVE & SURPLUS
Securities Premium Account
Balance Brought Forward 27,680,000 -
Additions during the year 8,000,000 27,680,000
Total 35,680,000 27,680,000
SCHEDULE -C
SECURED LOANS
1. Rupee Term Loan from IDBI Bank Lid., Guwahati 45,000,000 -
(Secured against first charge on all present and
future immovable and movable assets of the
company and Corporate Guarantee of holding
company i.e. Barak Valley Cements Ltd.)
2. Cash Credit from IDBI Bank Lid., Guwahati 18,655,945 -
(Secured against first charge on the current assets,
second charge on fixed assets and Corporate
Guarantee of holding Company i.e. Barak Valley
Cements Ltd.)
63,655,945 -
SCHEDULE-D

FIXED ASSETS AND DEPRECIATION THEREON FOR THE YEAR ENDED ON 31.03.2007

(Amt. in Rs.)

GROSS BLOCK DEPRECIATION NET BLOCK

NAME OF ASSET As on Additions  Deductions As on As on For the As on As on As on

01.04.06 during the during the 31.03.07 01.04.06 year 31.03.07 31.03.07 31.03.06

year year

Land 2,070,079 230,888 - 2,300,967 - - - 2,300,967 2,070,079
Furniture & Fixture 13,254 19,163 - 32,417 429 8,921 9,350 23,067 12,825
Computer - 32,600 - 32,600 - 3,958 3,958 28,642 -
Weigh Machine - 11,200 - 11,200 - 607 607 10,593 -
Laboratory Equipments - 1,114,036 - 1,114,036 - 90,904 90,904 1,023,132 -
Tractor - 826,140 - 826,140 - 8,827 8,827 817,313 -
Total 2,083,333 2,234,027 - 4,317,360 429 113217 113,646 4,203,714 2,082,904
Previous Year 655,000 1,428,333 - 2,083,333 - 429 429 2,082,904
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Schedules Forming Part of the Balance Sheet as on 31.03.2007

Particulars 31.03.2007 31.03.2006
(Amt. in Rs.) (Amt. in Rs.)
SCHEDULE - E
CAPITAL WORK IN PROGRESS INCLUDING
ADVANCES TO SUPPLIERS/CONTRACTORS
Capital Work-In-Progress 68,262,481 19,350,934
Advance to Contractors/Suppliers 3,935,238 13,103,457
72,197,719 32,454,391
SCHEDULE - F
CASH AND BANK BALANCES
Cash in Hand 81,654 337,806
Balance with scheduled banks, in Current Accounts 2,610,378 568,335
2,692,032 906,141
SCHEDULE - G
LOANS AND ADVANCES
(Unsecured and considered good for recovery)
Security Deposit 1,361,135 18,201
Advances to Supplier/transporters against raw material 4,432,861 -
Other Loan & Advances recoverable in cash or kind 2,748,802 24,121
8,542,798 42,322
SCHEDULE -H
CURRENT LIABILITIES & PROVISIONS
Current Liabilities :
1.  Sundry Creditors 7,969,666 484,979
2.  Sundry Liabilities 97,925 -
3.  Other Liabilities 768,215 54,607
8,835,806 539,586
SCHEDULE - 1
MISCELLANEOUS EXPENDITURE
Preliminary Exp. 180,000 180,000
(to the extent not written off or adjusted)
180,000 180,000
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SCHEDULE -J
SIGNIFICANT ACCOUNTING POLICIES & NOTES ON ACCOUNTS

A.
(1)

(2)

(3)

(4)

(5)

94

SIGNIFICANT ACCOUNTING POLICIES:
BASIS OF PREPARATION OF FINANCIAL STATEMENTS:

The financial statements have been prepared on the historical cost convention basis. The generally
accepted accounting principles and the Accounting Standards referred under section 211(3C) of
the Companies Act, 1956 have been adopted by the company and disclosures made in accordance
with the requirements of Schedule VI of the Companies Act, 1956 and the Indian Accounting Standards.

FIXED ASSETS:

(a) Fixed Assets are stated at their original cost of acquisition or construction less accumulated
depreciation including attributable interest and financial costs till such assets are ready for its
intended use, less specific grants received, if any.

(b) CAPITAL WORK IN PROGRESS:
Capital work in progress is carried at cost comprising direct cost.
(c) INCIDENTAL EXPENDITURE DURING CONSTRUCTION PERIOD

Expenditure including administrative and other expenses incurred during construction period
of the project is carried under the head “Incidental expenditure during construction period
account” and will be allocated appropriately to the fixed assets on the completion of
construction

DEPRECIATION:

Depreciation has been provided on fixed assets on Written down Value (WDV) Method on a pro -
rata basis at the rates and in the manner prescribed under schedule XIV to the Companies Act,
1956.

RETIREMENT BENEFITS:

Provisions for gratuity and other employee’s retirement benefits are not yet applicable to the company.
MISCELLANEOUS EXPENDITURE:

The Preliminary Expense will be amortized on the commencement of commercial production.
CONTINGENT LIABILITY:

Contingent Liability not acknowledged as debt are disclosed by way of note.

NOTES ON ACCOUNTS:

Contingent liability not provided for : Nil (Previous year : Nil)

The estimated amount of Contracts remaining to be executed on Capital Account and not provided
for amounts to Rs. 27.35 Lakhs (Previous year : Rs. 10.76 Lakhs)

C.L.E Value of Imports is Nil (Previous year : Nil)
Earning / Expenditure incurred in foreign currency is Nil (Previous year : Nil)
Profit & Loss Account

The Company has prepared the Incidental Expenditure during Construction Account instead of a
Profit & Loss Account. The necessary details as per Part Il of Schedule VI to the Companies Act,
1956, have been disclosed in the said Account.

Auditors Remuneration includes fees as under :

2006-07 2005-06

(Rs.) (Rs.)

Audit Fees 48060/~ 19285/-
Company Law Matters 5000/- 2755/-
Reimbursement of out of Pocket Exp. - 3000/-
Total 53060/- 25040/-
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(9) Payment of Fringe Benefit Tax has been shown in the Statement of “Expenditure Incurred During
Construction Period A/c” and will be transferred to Profit & Loss Account after the commencement
of commercial production.

(h)  Inthe opinion of the Management the loans and advances are of the value stated as on 31.03.2007,
if realised in the ordinary course of business.

()  Disclosure in respect of Related Parties:

Pursuant to Accounting Standard — 18 “Related Party Disclosures” issued by ICAI, following are
the related parties, description of their relationships and transactions carried out with them during
the year in the ordinary course of business:

1. Holding Company Barak Valley Cements Ltd. (w.e.f. 31.03.2006)
2.  Fellow Subsidiaries Badarpur Energy Pvt. Lid.,
Meghalaya Minerals & Mines Limited.
3.  Associates Meghalaya Cement Limited, Nefa Udyog
4.  Key Management Personal Santosh Kumar Bajaj (Director),

Jagdish Prasad Shah (Director)

Details of transactions between the company and related parties for the year ended 31.03.2007 is
given as under:
(Rs. in Lakhs)

Sl. Type of transaction Holding Fellow Associates Key
No. Company Subsidiaries Management
Personnel

1.  Purchase of Store, Spares and

other services - - - -

: Barak Valley Cements Lid. 135.69 - - -

: Badarpur Energy Pvt. Lid. - 6.54 - -
2. Sale of Stores and other services

: Badarpur Energy Pvt. Ltd. - 9.57 - -
3. Raw material purchased from

Meghalaya Cement Ltd. - — 108.99 -
4. Equipment hire charges paid

to Nefa Udyog - - 1.68 -

()  Sundry creditors include Rs. 15,52,730 (as at 31.03.06 — Rs. 75,241) due to holding Company
Barak Valley Cements Limited.

(k)  Previous year figures have been regrouped and rearranged wherever considered necessary to
make them comparable with the current year figures

() In absence of any commercial activity, during the year under report, other disclosure requirements
are not applicable to the company.

(m) The Company has started its commercial activity with effect from 09 April’ 2007.
(n)  The figures have been rounded off to the nearest of Rupees.

(0) Schedule “A” to “)” forms an integral part of the accounts.

For Surender Harikishan & Co. For & on behalf of the Board
Chartered Accountants

Sd/- Sd/-
CA. Surender Kumar Santosh Kumar Bajaj
(Proprietor) Director

For Kumar Vijay Gupta & Co.
Chartered Accountants

Sd/- Sd/-
CA. Tarun Kumar Gupta Jagdish Prasad Shah
(Partner) Director

New Delhi, 6th June, 2007
95



CEMENT INTERNATIONAL LIMITED Annual Report 2006-2007

96

Balance Sheet Abstract & Company’s General Profile

REGISTRATION DETAILS
Registration No. : 6173 of 2000-01 State Code
Balance Sheet Date ;31 03 2007
Date Month Year
CAPITAL RAISED DURING THE YEAR (AMT. IN THOUSANDS)
Public Issue : - Rights Issue

Bonus Issue : - Private Placement

2,000.00

POSITION OF MOBALISATION AND DEPLOYMENT OF FUNDS (AMT. IN THOUSANDS)

Total Liabilities : 109,262.95 Total Assets
Sources of Funds:-

Paid Up Capital : 9,927.00 Reserves & Surplus
Secured Loans : 63,655.945 Unsecured Loans
Application of Funds:-

Net Fixed Assets : 84,754.36 Investments

Net Current Assets : 24,328.59 Misc. Expenditure

Accumulated Losses : -

109,262.95

35,680.00

180.00

IV. PERFORMANCE OF THE COMPANY (AMT. IN THOUSANDS)
Turnover : - Total Expenditure -
(+/-) Profit/Loss before Tax : - Profit/Loss after Tax -
Earning per Share in Rs. : - Dividend @ -
V. GENERIC NAMES OF THREE PRINCIPAL PRODUCTS/SERVICES OF COMPANY
(as per monetary terms)
ltem Code No. (ITC Codes)
Product Description
Item Code No. (ITC Codes) : — NOT APPLICABLE -
Product Description
Item Code No. (ITC Codes)
Product Description
For & on behalf of the Board
Sd/- Sd/-
Place : New Delhi Santosh Kumar Bajaj Jagdish Prasad Shah
Date : 6th June, 2007 Director Director
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Cash Flow Statement for the year ended on 31st March, 2007

S.N. Particulars 31.03.2007 31.03.2006
(Amt. in Rs.) (Amt. in Rs.)
A. CASH FLOW FROM OPERATING ACTIVITIES:
Net Profit before Tax - -
Adjustment for:
Add : Depreciation & Misc. Expenditure - -
Interest & Finance Charges - -
Less : Profit on sale of assets/investments - -
Operating Profit before working capital changes - -
Adjustment for change in :
Trade & other receivables (8,500,476) (42,322)
Inventories (21,929,566) -
Trade and other payables 8,296,220 537,086
Cash generated from Operations (22,133,821) 494,764
Direct Taxes Paid - -
Net Cash Flow from Operating Activities (22,133,821) 494,764
B. CASH FLOW FROM INVESTING ACTIVITIES:
Acquisition of Fixed Assets/Capital WIP (49,736,233) (34,314,734)
Purchase of Investments - -
(49,736,233) (34,314,734)
C. CASH FLOW FROM FINANCING ACTIVITIES:
Proceed from issue of Shares 10,000,000 34,600,000
Proceeds from borrowings 63,655,945 -
73,655,945 34,600,000
NET INCREASE IN CASH AND CASH EQUIVALENTS (A+B+C) 1,785,891 780,030
Add : Cash & Cash Equivalents at the beginning of the year 906,141 126,111
Cash & Cash Equivalents at the Closing of 31.03.2007 2,692,032 906,141

Note : Figures in brackets indicate cash outflow.

This is the Cash Flow Statement referred to in our report of even date.

For Surender Harikishan & Co.
Chartered Accountants

Sd/-
CA. Surender Kumar
(Proprietor)

For Kumar Vijay Gupta & Co.
Chartered Accountants

Sd/-
CA. Tarun Kumar Gupta
(Partner)

New Delhi, 6th June, 2007

For & on behalf of the Board

Sd/-

Santosh Kumar Bajaj

Director

Sd/-

Jagdish Prasad Shah

Director
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Phone: 03845-269435, 269881 ® Fax: 03845-268965
E-mail: bdp@barakcement.com

202, Royal View, B. K. Kakoti Road, Ulubari, Guwahati, Assam
Phone: 0361-2464670, 2464671 ® Fax: 0361-2464672
E-mail: guwahati@barakcement.com

CF-366, Salt Lake City, Sector-l, Kolkata
Phone: 033-23216530/31/32 ® Fax: 033-23216444
E-mail: kolkata@barakcement.com

Bharat Trade Building, Shyama Prasad Road, Silchar, Assam
Phone: 03842-239230, 231573 ® Fax: 03842-239230

281, Deepali, Pitampura, Delhi
Phone: 011-27033828/29 ® Fax: 011-27033830
E-mail: delhi@barakcement.com

Website: www.barakcement.com
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Valley Strong Cement

Barak Valley Cements Limited
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Fax : 91-3845-268965

E-mail :bdp@barakcement.com

Website : www.barakcement.com

DESIGNED & PRINTED AT : AJAY PRINTERS : 9818705551, 22111625



	1.pdf
	Page 1

	2.pdf
	Page 2

	10.pdf
	Page 2

	11.pdf
	Page 1




